Karmarts Public Company Limited and subsidiaries
Notes to consolidated financial statement
For the year ended 31 December 2013
1.
General information

1.1
Corporate information 


Karmarts Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the consumer products, distribution of NGV cars, telecommunications equipment and the provision of warehouse rental and warehouse services. The Company’s registered address is            81-81/1, Soi Phetchakasem 54 sub 3, Phetchakasem Road, Bangduan, Phasicharoen, Bangkok.

1.2
Estimation of recoverable amount of assets

On 13 December 2012, the Company arranged for an independent professional valuer to re-appraise the value of the inventories related to the upgrade of CDMA2000 1X network. The valuation was made to provide the management of the Company with a market value to propose the selling price of the assets to unrelated parties. The Company adjusted the value of the assets to the newly appraised values, resulting in a decrease of Baht 0.5 million in the balance of provision to reduce cost of inventories to net realisable value in the separate financial statements from the year 2011.


Consequently on 15 January 2014, the Company arranged for an independent professional valuer to re-appraise the value of the inventories related to the upgrade of such network. The valuation was made to provide the management of the Company with a market value to propose the selling price of the assets to unrelated parties. The Company adjusted the value of the assets to the newly appraised values, resulting in a decrease of Baht 2.6 million in the balance of provision to reduce cost of inventories to net realisable value in the separate financial statements from the year 2012 as discussed in Note 11.


2.
Basis of preparation

2.1
The financial statements have been prepared in accordance with Thai Financial Reporting Standards enunciated under the Accounting Professions Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 28 September 2011, issued under the Accounting Act B.E. 2543.


The financial statements in Thai language are the official statutory financial statement of the Company. The financial statements in English language have been translated from the Thai language financial statement.


The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.

2.2
Basis of consolidation


a)
The consolidated financial statements include the financial statements of the Company and the following subsidiary companies.

	
	
	Percentage of
	

	
	
	shareholding in
	Country of

	Company’s name
	Nature of business
	shareholders’ list
	incorporation

	
	
	2013
	2012
	

	
	
	Percent
	Percent
	

	My Bus Co., Ltd. 
	Bus service operator
	95.16
	95.16
	Thailand

	Taobao Co., Ltd. 
	Electronic Commerce
	100
	-
	Thailand





However, there has been a significant change in the composition of the group of companies during the current year since, on 15 July 2013, the Company purchased 199,998 ordinary shares of Taobao Company Limited (or 100% of the 200,000 issued and paid-up shares of that company) at a price equal to the par value of Baht 5 per share, or a total of Baht 999,990. That company is therefore a subsidiary of the Company. These consolidated financial statements include the statement of financial position of Taobao Company Limited as at 31 December 2013 and the statements of income and comprehensive income for the period from the investment date to             31 December 2013.


b)
Subsidiaries are fully consolidated, being the date on which the Company obtains control, and continue to be consolidated until the date when such control ceases.


c)
The financial statements of the subsidiaries are prepared using the same significant accounting policies as the Company.


d)
Material balances and transactions between the Company and its subsidiary companies have been eliminated from the consolidated financial statement. 


e)
Non-controlling interests represent the portion of profit or loss and net assets of the subsidiaries that are not held by the Company and are presented separately in the consolidated profit or loss and within equity in the consolidated statement of financial position. 

2.3
The separate financial statements, which present investments in subsidiaries under the cost method, have been prepared solely for the benefit of the public.

3. 
New accounting standards 

Below is a summary of accounting standards that became effective in the current accounting year and those that will become effective in the future.

(a) Accounting standards that became effective in the current accounting year

	Accounting standards:

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates

	Financial Reporting Standard:

	TFRS 8
	Operating Segments

	Accounting Standard Interpretations:

	TSIC 10
	Government Assistance - No Specific Relation to Operating Activities

	TSIC 21
	Income Taxes - Recovery of Revalued Non-Depreciable Assets

	TSIC 25
	Income Taxes - Changes in the Tax Status of an Entity or its Shareholders

	Accounting Treatment Guidance for Transfers of Financial Assets




These accounting standards, financial reporting standard, accounting standard interpretations and accounting treatment guidance do not have any significant impact on the financial statements, except for the following accounting standard.

TAS 12 Income Taxes 


This accounting standard requires an entity to identify temporary differences between the carrying amount of an asset or liability in the statement of financial position and its tax base and recognise the tax effects as deferred tax assets or liabilities subjecting to certain recognition criteria. The Company and its subsidiaries have changed this accounting policy in this current period and restated the prior year’s financial statements, presented as comparative information, as though the Company and its subsidiaries had initially recognised the tax effects as deferred tax assets or liabilities. The cumulative effect of this change in accounting policy has been presented in Note 4 to the financial statements.


(b) Accounting standards that will become effective in the future

	

	
	Effective date

	Accounting Standards:
	

	TAS 1 (revised 2012) 
	Presentation of Financial Statements
	1 January 2014

	TAS 7 (revised 2012) 
	Statement of Cash Flows
	1 January 2014

	TAS 12 (revised 2012) 
	Income Taxes
	1 January 2014

	TAS 17 (revised 2012) 
	Leases
	1 January 2014

	TAS 18 (revised 2012) 
	Revenue
	1 January 2014

	TAS 19 (revised 2012) 
	Employee Benefits
	1 January 2014

	TAS 21 (revised 2012) 
	The Effects of Changes in Foreign Exchange Rates
	1 January 2014

	TAS 24 (revised 2012) 
	Related Party Disclosures
	1 January 2014

	TAS 28 (revised 2012) 
	Investments in Associates
	1 January 2014

	TAS 31 (revised 2012) 
	Interests in Joint Ventures
	1 January 2014

	TAS 34 (revised 2012) 
	Interim Financial Reporting
	1 January 2014

	TAS 36 (revised 2012) 
	Impairment of Assets
	1 January 2014

	TAS 38 (revised 2012) 
	Intangible Assets
	1 January 2014

	Financial Reporting Standards:
	

	TFRS 2 (revised 2012)
	Share-based Payment
	1 January 2014

	TFRS 3 (revised 2012)
	Business Combinations
	1 January 2014

	TFRS 4 
	Insurance Contracts
	1 January 2016

	TFRS 5 (revised 2012) 
	Non-current Assets Held for Sale and Discontinued Operations
	1 January 2014

	TFRS 8 (revised 2012) 
	Operating Segments
	1 January 2014

	Accounting Standard Interpretations:
	

	TSIC 15
	Operating Leases - Incentives
	1 January 2014

	TSIC 27
	Evaluating the Substance of Transactions Involving the Legal Form of a Lease
	1 January 2014

	TSIC 29
	Service Concession Arrangements: Disclosures
	1 January 2014

	TSIC 32
	Intangible Assets – Web Site Costs
	1 January 2014

	Financial Reporting Standard Interpretations:
	

	TFRIC 1 
	Changes in Existing Decommissioning, Restoration and Similar Liabilities
	1 January 2014

	TFRIC 4 
	Determining whether an Arrangement contains a Lease
	1 January 2014

	
	
	

	TFRIC 5 
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
	1 January 2014

	TFRIC 7 
	 Applying the Restatement Approach under TAS 29 Financial Reporting in Hyperinflationary Economies
	1 January 2014

	TFRIC 10
	 Interim Financial Reporting and Impairment
	1 January 2014

	TFRIC 12
	Service Concession Arrangements
	1 January 2014

	TFRIC 13
	Customer Loyalty Programmes
	1 January 2014

	TFRIC 17
	Distributions of Non-cash Assets to Owners
	1 January 2014

	TFRIC 18
	Transfers of Assets from Customers
	1 January 2014


The Company’s management believes that these accounting standards, financial reporting standard, accounting standard interpretations and financial reporting standards interpretations will not have any significant impact on the financial statements for the year when they are initially applied.
4.
Cumulative effect of the change in accounting policies due to the adoption of new accounting standard 

During the current year, the Company and its subsidiaries made the change described in Note 3 to the financial statements to its significant accounting policies, as a result of the adoption of TAS 12 Income Taxes. The cumulative effect of the change in the accounting policies has been separately presented in the statements of changes in shareholders’ equity.

The amounts of adjustments affecting the statements of financial position and the statements of comprehensive income are summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	31 December 
	31 December 
	1 January 
	31 December
	31 December 
	1 January 

	
	2013
	2012
	2012
	2013
	2012
	2012

	Statements of financial position
	
	
	
	
	
	

	Increase (decrease) in deferred tax assets
	(15,924)
	(45,651)
	78,433
	(15,924)
	(45,651)
	78,433

	Increase in deferred tax liabilities
	(908)
	(512)
	(20,692)
	(908)
	(512)
	(20,692)


	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	31 December 
	31 December 
	1 January 
	31 December
	31 December 
	1 January 

	
	2013
	2012
	2012
	2013
	2012
	2012

	Increase (decrease) in unappropriated retained earnings
	(16,832)
	(46,163)
	59,585
	(16,832)
	(46,163)
	59,585

	Decrease in other component of shareholders' equity
	-
	-
	1,844
	-
	-
	1,844

	
	Consolidated financial statements
	(Unit: Thousand Baht)
Separate financial statements

	
	For the year ended                              
	For the year ended                              
	For the year ended                              
	For the year ended                              

	
	31 December 2013
	31 December 2012
	31 December 2013
	31 December 2012

	Statements of comprehensive income

Profit or loss:
	
	
	
	

	Increase in income tax expenses
	16,832
	46,163
	16,832
	46,163

	Decrease in basic earnings per share (Baht)
	0.03
	0.08
	0.03
	0.08

	Decrease in diluted earnings per share (Baht)
	0.03
	0.07
	0.03
	0.07


5.
Significant accounting policies

5.1
Revenue recognition



Sales of goods



Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting discounts and allowances.



Interest income on financial leases



In recognising revenue from hire purchase and financial lease contracts, the Company recognised profit on differences between the cash sales price and the cost of the goods as income in full in the year the agreement is executed and it received the first installment, and recognised the interest element (which represents the difference between the cash price and the financial lease price) over the period of payment, using the annuity method, with interest income recognised when the installments fall due irrespective of when actual collection is made. Recognition of interest income ceases for hire purchase and financial lease receivables which are overdue by more than          3 installments.



Rendering of services



Service revenue is recognised when services have been rendered taking into account the stage of completion.



The subsidiary has recognised income from bus service operations at the net value that the subsidiary has received in accordance with the agreements to share income that the subsidiary made with its bus staffs.



Rental income



Rental income arising from operating leases on properties is accounted for on a straight-line basis over the lease terms and treated as revenue earned in the ordinary course of business.
5.2

Cash and cash equivalents



Cash and cash equivalents include cash in hand and at bank, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restriction.

5.3
Trade accounts receivable



Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated losses that may be incurred in collection of receivables. The allowance is generally based on collection experience and analysis of debt aging.

5.4

Finance lease receivables



Hire purchase and finance lease receivables are stated at net realisable value, which consists of the contract value of the hire purchase net of unearned finance lease income. Allowance for doubtful accounts is provided for the estimated collection losses that may be incurred in collection of receivables. 

5.5
Inventories



Finished goods are valued at the lower of cost (first-in, first-out method) and net realisable value. Work in process is valued at the lower of average cost and net realisable value. Cost of finished goods and work in process include all production costs and attributable factory overheads.



Raw materials and other materials are valued at the lower of average cost and net realisable value and are charged to production costs whenever consumed.
5.6
Investments 

a)
Investments in securities held for trading are stated at fair value. Changes in the fair value of these securities are recorded in profit or loss. 

b)
Investments in available-for-sale securities are stated at fair value. Changes in the fair value of these securities are recorded as a separate item in shareholders’ equity, and will be recorded in profit or loss when the securities are sold. 

c)
Investments in subsidiaries are accounted for in the separate financial statements using the cost method.


The fair value of marketable securities is based on the latest bid price of the last working day of the year. The fair value of unit trusts is determined from their net asset value.


The weighted average method is used for computation of the cost of investments.


In the event the Company reclassifies investments from one type to another, such investments will be readjusted to their fair value as at the reclassification date. The difference between the carrying amount of the investments and the fair value on the date of reclassification are recorded in profit or loss or recorded as surplus (deficit) from changes in the value of investments in shareholders' equity, depending on the type of investment that is reclassified.
5.7
Investment properties


Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at fair value. Any gains or losses arising from changes in the value of investment properties are recognised in profit or loss when incurred.


On disposal of investment properties, the difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period when the asset is recognised.
5.8
Property, plant and equipment and depreciation



Land is stated at cost or revalued amount. Buildings and equipment are stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any).


Land is initially recorded at cost on the acquisition date, and subsequently revalued by an independent professional appraiser to fair values of land used for office. Revaluations are made with sufficient regularity to ensure that the carrying amount does not differ materially from fair value at the end of reporting period.

Differences arising from the revaluation are dealt with in the financial statements as follows: 

-
When an asset’s carrying amount is increased as a result of a revaluation of the Company’s assets, the increase is credited directly to the other comprehensive income and the cumulative increase is recognised equity under the heading of “Revaluation surplus”. However, a revaluation increase is recognised as income to the extent that it reverses a revaluation decrease in respect of the same asset previously recognised as an expense.  

-
When an asset’s carrying amount is decreased as a result of a revaluation of the Company’s assets, the decrease is recognised in profit or loss.  However, the revaluation decrease is charged to the other comprehensive income to the extent that it does not exceed an amount already held in “Revaluation surplus” in respect of the same asset. 


Depreciation of plant and equipment is calculated by reference to their costs or the revalued amounts on the straight-line basis over the following estimated useful lives: 

	
	The Company
	Subsidiaries

	Land improvements
	20 years
	-

	Buildings and building improvements
	20 years
	-

	Machinery and equipment
	  5 years
	-

	Motor vehicles
	  5 years
	5 and 10 years

	Office furniture, fixtures and equipment
	  3 and 5 years
	3, 5 and 10 years

	Building leaseholds
	Over the lease period
	5 years



Depreciation is included in determining income.


No depreciation is provided for land and equipment under installation.


An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of an asset is included in profit or loss when the asset is derecognised.
5.9
Network equipment 


Network equipment is stated at cost less allowance for loss on impairment of assets    (if any).
5.10
Intangible asset


Intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses (if any). 


Intangible assets with finite lives are amortised on a systematic basis over the economic useful life and tested for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method of such intangible assets are reviewed at least at each financial year end. The amortisation expense is charged to profit or loss.


A summary of the intangible assets with finite useful lives is as follows:

	
	The Company
	Subsidiaries

	Computer software
	3 years
	-

	Right to operate a bus service
	-
	
The remaining period of the license (approximately 9 years)


5.11
Related party transactions


Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.


They also include associated companies and individuals which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company, key management personnel, directors, and officers with authority in the planning and direction of the Company’s operations.

5.12
Long-term leases


Leases of equipment which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in long-term payables, while the interest element is charged to profit or loss over the lease period. The equipment acquired under finance leases is depreciated over the useful life of the asset.

The Company and its subsidiaries record fixed assets (sale and leaseback) under finance leases as assets and liabilities as described above.


Operating lease payments are recognised as an expense in profit or loss on a straight line basis over the lease term.

5.13
Foreign currencies

The consolidated and separate financial statements are presented in Baht, which is also the Company’s functional currency. Items included in the consolidated financial statements of each entity are measured using that functional currency.


Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at the end of reporting period.

Gains and losses on exchange are included in determining income.

5.14
Impairment of assets


At the end of each reporting period, the Company and its subsidiaries perform impairment reviews in respect of the property, plant and equipment, network equipment and other intangible assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount.


An impairment loss is recognised in profit or loss. However in cases where property was previously revalued and the revaluation was taken to equity, a part of such impairment is recognised in equity up to the amount of the previous revaluation.


In the assessment of asset impairment if there is any indication that previously recognised impairment losses may no longer exist or may have decreased, the Company and its subsidiaries estimate the asset’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The increased carrying amount of the asset attributable to a reversal of an impairment loss shall not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior years. Such reversal is recognised immediately in profit or loss unless the asset is carried at a revalued amount, in which case the reversal, which exceeds the carrying amount that would have been determined, is treated as a revaluation increase.

5.15
Warranty reserve for claim of goods


The Company records warranty for claim of goods on an accrual basis at a percentage of sale, based on prior experience.

5.16
Employee benefits


Short-term employee benefits


Salaries, wages, bonuses and contributions to the social security fund are recognised as expenses when incurred.

Post-employment benefits


Defined benefit plans


The Company and its subsidiaries have obligations in respect of the severance payments they must make to employees upon retirement under labor law. The Company and its subsidiaries treat these severance payment obligations as a defined benefit plan. 

The obligation under the defined benefit plan is determined based on actuarial techniques, using the projected unit credit method. 

Actuarial gains and losses arising from post-employment benefits are recognised immediately in profit or loss. 


For the first-time adoption of TAS 19 Employee Benefits in 2011, the Company and its subsidiaries elected to recognise the transitional liability, which exceeds the liability that would have been recognised at the same date under the previous accounting policy, immediately as an expense in profit or loss for the year.

5.17
Provisions


Provisions are recognised when the Company and its subsidiaries have a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

5.18
Income tax



Income tax expense represents the sum of corporate income tax currently payable and deferred tax.
Current tax



Current income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation.

Deferred tax



Deferred income tax is provided on temporary differences between the tax bases of assets and liabilities and their carrying amounts at the end of each reporting period, using the tax rates enacted at the end of the reporting period. 

The Company and its subsidiaries recognise deferred tax liabilities for all taxable temporary differences while they recognise deferred tax assets for all deductible temporary differences and tax losses carried forward to the extent that it is probable that future taxable profit will be available against which such deductible temporary differences and tax losses carried forward can be utilised.

At each reporting date, the Company and its subsidiaries review and reduce the carrying amount of deferred tax assets to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.

The Company and its subsidiaries record deferred tax directly to shareholders' equity if the tax relates to items that are recorded directly to shareholders' equity. 
6.
Significant accounting judgments and estimates


The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to make subjective judgments and estimates regarding matters that are inherently uncertain. These judgements and estimates affect reported amounts and disclosures and actual results could differ. Significant judgments and estimates are as follows:


Leases 


In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgement regarding whether significant risk and rewards of ownership of the leased asset have been transferred, taking into consideration terms and conditions of the arrangement. 


Allowance for doubtful accounts


In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition.

Allowance for impairment on equity investments

The Company treats investments in subsidiaries as impaired when there has been a significant or prolonged decline in the fair value of such investments below their cost or where other objective evidence of impairment exists. The determination of what is “significant” or “prolonged” requires judgment of the management.


Allowance for impairment of other assets

The management records impairment loss on other assets in the period when it is determined that their recoverable amount is lower than the carrying amount. This requires judgment in terms of projecting future revenue and expense relating to the assets subject to review.

Investment properties

The Company presents investment property at the fair value estimated by an independent appraiser, and recognised changes in the fair value in profit or loss. The independent appraiser valued the investment property using the income approach, because there is no market price that could be used to apply a comparative approach. The key assumptions used in estimating the fair value are described in Note 16.

Property plant and equipment and Depreciation


In determining depreciation of plant and equipment, the management is required to make estimates of the useful lives and residual values of the Company’s plant and equipment and to review estimate useful lives and residual values when there are any changes. 


The Company measures certain land at revalued amounts. Such amounts are determined by the independent valuer using the market approach. The valuation involves certain assumptions and estimates.


In addition, the management is required to review property, plant and equipment for impairment on a periodical basis and record impairment losses in the period when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.


Warranty reserve for claim of goods


In determining warranty reserve for claim of goods, the management needs to exercise judgment in estimating the warranty expense expected to be incurred in respect of each sales transaction, taking into account prior experience.


Post-employment benefits under defined benefit plans 


The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is made based on various assumptions, including discount rate, future salary increase rate, mortality rate and staff turnover rate.


Litigation


The Company and its subsidiaries have contingent liabilities as a result of litigation. The management of the Company and its subsidiaries has used judgment to assess the results of the litigation and believes that no losses will be incurred. Therefore, no contingent liabilities are recorded as at the end of reporting period.
7.
Cash and cash equivalents

	(Unit: Thousand Baht)

	
	Consolidated financial statement
	Separate financial statement

	
	2013
	2012
	2013
	2012

	Cash
	198
	180
	168
	168

	Bank deposits
	68,530
	2,247
	68,357
	2,030

	Total
	68,728
	2,427
	68,525
	2,198



As at 31 December 2013, bank deposits in saving accounts carried interest at a rate of 0.5% per annum (2012: 0.62% per annum).

8.
Trade and other receivables 

(Unit: Thousand Baht)

	
	Consolidated                               financial statement
	Separate                                financial statement

	
	2013
	2012
	2013
	2012

	Trade accounts receivable - related parties

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	-
	-
	8
	11

	Overdue
	
	
	
	

	
1 - 3 months
	-
	-
	60
	94

	
4 - 6 months
	-
	-
	67
	261

	
7 - 12 months
	-
	-
	213
	749

	
Over 12 months
	-
	-
	5,782
	4,678

	Total
	-
	-
	6,130
	5,793

	Less: Allowance for doubtful debts
	-
	-
	(2,927)
	(2,927)

	Net
	-
	-
	3,203
	2,866


(Unit: Thousand Baht)

	
	Consolidated                             financial statement
	Separate                             financial statement

	
	2013
	2012
	2013
	2012

	Trade accounts receivable - unrelated parties

	Aged on the basis of due dates
	
	
	
	

	Post dated cheques
	4,388
	12,567
	4,388
	12,567

	Not yet due
	48,808
	42,646
	48,808
	42,646

	Past due - Up to 3 months
	32,818
	28,879
	32,818
	28,879

	Past due - 4 - 6 months
	3,625
	4,443
	3,625
	4,443

	Past due  - Over 6 months
	14,733
	9,743
	14,733
	9,743

	Returned cheques
	641
	695
	641
	695

	Total

	105,013
	98,973
	105,013
	98,973

	Less: Allowance for doubtful accounts
	(10,079)
	(10,033)
	(10,079)
	(10,033)

	Net
	94,934
	88,940
	94,934
	88,940

	Other receivables

	Advances - related parties
	4,240
	380
	11,825
	5,530

	Other receivable
	27,311
	28,021
	27,311
	27,978

	Total 
	31,551
	28,401
	39,136
	33,508

	Less: Allowance for doubtful accounts
	(5,450)
	(5,450)
	(6,964)
	(6,964)

	Net
	26,101
	22,951
	32,172
	26,544

	Trade and other receivables - net
	121,035
	111,891
	130,309
	118,350


9.
Finance lease receivables

 (Unit: Thousand Baht)

	
	Consolidated financial statement / Separate financial statement

	
	2013
	2012

	Finance lease receivables
	
	

	- receivable within 1 year
	1,488
	1,704

	- receivable within 2 to 5 years
	3,252
	4,979

	Total finance lease receivables
	4,740
	6,683

	Less : unearned finance lease income
	(571)
	(966)

	Finance lease receivables -net
	4,169
	5,717

	Less: Allowance for doubtful accounts
	-
	(569)

	Net
	4,169
	5,148



As at 31 December 2013 and 2012, the balance of the finance lease receivables (net of unearned finance lease income) was classified by aging as follows. 

(Unit: Thousand Baht)

	
	Finance lease receivables – net

	
	2013
	2012

	Current
	4,169
	5,148

	Past Due - Over 12 months
	-
	569

	Total
	4,169
	5,717

	Less: Allowance for doubtful accounts
	-
	(569)

	Net
	4,169
	5,148


10.
Related parties transactions


During the years, the Company and its subsidiaries had significant business transactions with related parties, which have been concluded on commercial terms and bases agreed upon in the ordinary course of business between the Company and those companies. Below is a summary of those transactions: 

 (Unit: Million Baht)

	
	Consolidated                     financial statement
	Separate 

financial statement
	

	
	For the years ended
	For the years ended
	

	
	31 December
	31 December
	Transfer Pricing Policy

	
	2013
	2012
	2013
	2012
	

	Transactions with subsidiary companies
	
	
	
	

	Sale of goods and 
	
	
	
	
	

	   services
	-
	-
	1
	1
	Approximate cost , Market price

	Interest income
	-
	-
	2
	2
	6.125% per annum



The balances of the accounts as at 31 December 2013 and 2012 between the Company and those related parties are as follows:

(Unit: Thousand Baht)

	
	Consolidated financial 
	Separate financial 

	
	statement
	statement

	
	2013
	2012
	2013
	2012

	Trade and other receivables - related persons and parties
	
	

	Subsidiaries
	-
	-
	13,715
	10,943

	Related company (related by means of
	
	
	
	

	   sharing director and shareholder)
	240
	380
	240
	380

	Director
	4,000
	-
	4,000
	-

	Total
	4,240
	380
	17,955
	11,323

	Less: Allowance for doubtful debts
	-
	-
	(4,441)
	(4,441)

	Net
	4,240
	380
	13,514
	6,882

	Short-term loan to related parties
	
	
	

	Subsidiaries
	-
	-
	44,192
	35,902

	Less: Allowance for doubtful debts
	-
	-
	(20,412)
	(20,412)

	Net
	-
	-
	23,780
	15,490

	Trade and other trade payables - related persons and parties
	
	

	Advance received for the exercise
   warrants
	14,563
	-
	14,563
	-

	Share subscription payable of subsidiary
	                 -
	-
	600
	-

	Advance received from director
	-
	132
	-
	132

	Net
	14,563
	132
	15,163
	132



During the current year, the balances of loans to related party and the movements is as follows:

(Unit: Thousand Baht)

	
	Separate financial statement

	
	2012
	Increase
	Allowance for doubtful accounts
	2013

	Short-term loans to related party
	
	
	

	Subsidiary
	
	
	
	

	My Bus Company Limited
	15,490
	8,290
	-
	23,780



Short-term loans to subsidiary as at 31 December 2013 and 2012 mature at call and carry interest at a rate of 6.125 percent per annum.

Directors and management’s benefits


During the year ended 31 December 2013 and 2012, the Company and its subsidiaries had employee benefit expenses of their directors and management as below.

	(Unit: Million Baht)

	
	Consolidated financial statement
	Separate financial statement

	
	2013
	2012
	2013
	2012

	Short-term employee benefits
	16
	12
	15
	12

	Post-employment benefits
	7
	5
	7
	5

	Total
	23
	17
	22
	17


11.
Inventories

As at 31 December 2013 and 2012, net inventories of the Company include amounts of Baht 99 million and Baht 97million, respectively, that are related to the project to upgrade the 470MHz Mobile Telephone Network to CDMA2000 1X. On 15 January 2014 and on 13 December 2012, the Company arranged for an independent professional valuer to re-appraise the value of the inventories related to the upgrade of such network, as discussed in Note 1.2. The Company adjusted the value of the assets in accordance with the new values appraised in the year 2013 and 2012 by decreasing Baht 2.6 million and Baht 0.5 million of provision to reduce cost of inventories to net realisable value in the 2013 and 2012 separate income statement, respectively.










(Unit: Thousand Baht)

	
	Consolidated financial statement / Separate financial statement

	
	
	Reduce cost to net
	

	
	Cost
	realisable value
	Inventories-net

	
	2013
	2012
	2013
	2012
	2013
	2012

	Finished goods
	311,344
	293,330
	(30,998)
	(30,172)
	280,346
	263,158

	Raw materials and
	
	
	
	
	
	

	   spare parts

Work in process
	8,983
3,268
	10,148

-
	(1,070)
-
	(1,070)
-
	7,913
3,268
	9,078

-

	Goods in transit
	7,158
	6,259
	(1,494)
	(1,494)
	5,664
	4,765

	Total
	330,753
	309,737
	(33,562)
	(32,736)
	297,191
	277,001


12.
Current Investments
(Unit: Thousand Baht)

	
	Consolidated financial statements/  Separate financial statements

	
	31 December 2013
	31 December 2012

	
	Cost
	Fair value
	Cost
	Fair value

	Trading securities - ordinary shares
	102,489
	95,917
	4,279
	4,249

	Unrealised loss from revaluation 

   of investments
	(6,572)
	
	(30)
	

	Total current investments
	95,917
	
	4,249
	


13. 
Other current assets


Movements in the allowance for loss on impairment of other current assets account during the years ended 31 December 2013 and 2012 are summarised below.
 (Unit: Thousand Baht)

	
	Consolidated financial statements /                Separate financial statements

	
	2013
	2012

	Balance as at 1 January 
	2,671
	2,722

	Decrease in allowance for loss on impairment of other current assets account
	-
	(51)

	Balance as at 31 December 
	2,671
	2,671


14.
Restricted bank deposits


As at 31 December 2013 and 2012, the Company and its subsidiary used bank deposits as security for credit facilities from banks and as a bond for litigation before the court, respectively.

15.
Investments in subsidiaries
(Unit: Thousand Baht)

	
	Paid-up
	Percentage
	Separate financial statements

	Company’s name
	share capital
	holding
	Cost method

	
	Million Baht
	Percent
	31 December 2013
	31 December               2012

	My Bus Company Limited
	9,173
	95.16
	9,173
	9,173

	Taobao Company Limited
	1
	100.00
	1,000
	-

	Total
	10,173
	9,173

	Less: 
Allowance for loss on impairment of investment - 
	
	

	

My Bus Company Limited
	(9,173)
	(9,173)

	Net
	1,000
	-



On 15 July 2013, the Company purchased 199,998 ordinary shares of Taobao Company Limited (or 100% of the total 200,000 issued and paid-up shares of the said company) at a purchase price of par value, or Baht 5 per share, or a total of Baht 999,990.


As at 31 December 2013 and 31 December 2012, the Company had commitments amounting to approximately Baht 55 million in respect of the unpaid shares in My Bus Company Limited.


On 18 December 2012, a meeting of the Company’s Board of Directors approved the disposal of an investment in StarCom Co., Ltd. to a non-related party, and the Company sold all of its investment in that subsidiary on 20 December 2012 at a price of Baht 5.8 million. Details of the net asset value of StarCom Co., Ltd. as at the disposal date are as follows:

 (Unit: Thousand Baht)
	Total assets
	209,200

	Total liabilities
	(213,861)

	Net asset value
	(4,661)

	Less: Non-controlling interests of subsidiary
	447

	Net asset value attributable to 
	

	
the Company’s investment
	(4,214)

	Selling price
	5,768

	Gain on the disposal of investment in subsidiary
	9,982


16.
Investment properties


A reconciliation of the net book value of investment properties as at the beginning and end of the years 2013 and 2012 are presented below.

(Unit: Thousand Baht)
	
	Consolidated financial statement / 

Separate financial statement

	
	Properties 

used for 

warehouse service
	Properties of which future utilisation is unspecified
	Total

	Net book value at beginning of 2012
	162,000
	-
	162,000

	Net loss from a fair value adjustment
	-
	-
	-

	Net book value at end of 2012
	162,000
	-
	162,000

	Net gain from a fair value adjustment
	2,000
	-
	2,000

	Net book value at end of 2013
	164,000
	-
	164,000




The investment properties are land and building used for providing warehouse service. The fair value of the investment properties have been determined based on valuations performed by an accredited independent valuer, using the income approach. The main assumptions used in the valuation were yield rate, inflation rate, long-term vacancy rate and long-term growth in real rental rates. 


Rental income from investment properties and related operating expenses are separately presented in the income statements.


Majority of investment properties were mortgaged as collateral for short-term and long-term credit facilities granted by commercial banks.

17.
Property, plant and equipment


Consolidated financial statements
(Unit: Thousand Baht)

	
	Revaluation basis
	Cost basis
	

	
	
	Land and
	Building and
	
	Machinery
	
	Office furniture,
	Equipment
	

	
	Land for
	land
	building
	Leasehold
	and factory
	Motor 
	fixtures and
	under
	

	
	office
	improvement
	improvement
	buildings
	equipment
	vehicles
	equipment
	installation
	Total

	Cost/Revalued amount
	
	
	
	
	
	
	
	
	

	1 January 2012
	26,861
	206
	32,755
	2,200
	10,228
	93,302
	29,014
	402
	194,968

	Addition
	-
	-
	35
	-
	1,246
	13,696
	6,359
	14,171
	35,507

	Disposal / write-off assets
	-
	-
	(277)
	-
	(2,882)
	(2,317)
	(1,272)
	(4,027)
	(10,775)

	Transfer in / Transfer out
	-
	-
	5,134
	-
	-
	40
	988
	(6,162)
	-

	Disposal of a subsidiary
	-
	-
	-
	-
	(295)
	-
	(875)
	-
	(1,170)

	31 December 2012
	26,861
	206
	37,647
	2,200
	8,297
	104,721
	34,214
	4,384
	218,530

	Addition
	-
	-
	604
	-
	12,829
	207
	8,929
	2,778
	25,347

	Disposal / write-off assets
	-
	-
	-
	-
	(243)
	(4,167)
	(2,023)
	(1,291)
	(7,724)

	Transfer in / Transfer out
	-
	-
	36
	-
	3,897
	-
	1,398
	(5,331)
	-

	31 December 2013
	26,861
	206
	38,287
	2,200
	24,780
	100,761
	42,518
	540
	236,153

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	1 January 2012
	-
	206
	28,257
	2,200
	8,766
	25,509
	24,782
	-
	89,720

	Depreciation for the year
	-
	-
	2,395
	-
	791
	13,166
	2,229
	-
	18,581

	Depreciation for disposals /
	
	
	
	
	
	
	
	
	

	   write-off
	-
	-
	(209)
	-
	(2,883)
	(857)
	(841)
	-
	(4,790)

	Depreciation for disposal of a subsidiary
	-
	-
	-
	-
	(294)
	-
	(875)
	-
	(1,169)

	31 December 2012
	-
	206
	30,443
	2,200
	6,380
	37,818
	25,295
	-
	102,342

	Depreciation for the year
	-
	-
	2,486
	-
	1,907
	13,223
	3,611
	-
	21,227

	Depreciation for disposals /
	
	
	
	
	
	
	
	
	

	   write-off
	-
	-
	-
	-
	(237)
	(4,134)
	(1,282)
	-
	(5,653)

	31 December 2013
	-
	206
	32,929
	2,200
	8,050
	46,907
	27,624
	-
	117,916



Consolidated financial statements (continued)

(Unit: Thousand Baht)

	
	Revaluation basis
	Cost basis
	

	
	
	Land and
	Building and
	
	Machinery
	
	Office furniture,
	Equipment
	

	
	Land for
	land
	building
	Leasehold
	and factory
	Motor 
	fixtures and
	under
	

	
	office
	improvement
	improvement
	buildings
	equipment
	vehicles
	equipment
	installation
	Total

	Net book value
	
	
	
	
	
	
	
	
	

	31 December 2012
	26,861
	-
	7,204
	-
	1,917
	66,903
	8,919
	4,384
	116,188

	31 December 2013
	26,861
	-
	5,358
	-
	16,730
	53,854
	14,894
	540
	118,237

	Depreciation for the year
	
	
	
	
	
	
	
	
	
	
	

	2012 (Baht 7 million included in cost of sales and services, and the balance in selling and administrative expenses)
	
	
	
	18,581

	2013 (Baht 8 million included in cost of sales and services, and the balance in selling and administrative expenses)
	
	
	
	21,227


Separate financial statements
 (Unit: Thousand Baht)

	
	Revaluation basis
	Cost basis
	

	
	
	Land and
	Building and
	
	Machinery
	
	Office furniture,
	Equipment
	

	
	Land for
	land
	building
	Leasehold
	and factory
	Motor 
	fixtures and
	under
	

	
	office
	improvement
	improvement
	buildings
	equipment
	vehicles
	equipment
	installation
	Total

	Cost/Revalued amount
	
	
	
	
	
	
	
	
	

	1 January 2012
	26,861
	206
	32,755
	2,200
	9,933
	25,532
	27,993
	402
	125,882

	Addition
	-
	-
	35
	-
	1,246
	13,696
	6,329
	14,171
	35,477

	Disposal / write-off assets
	-
	-
	(277)
	-
	(2,882)
	(2,317)
	(1,272)
	(4,027)
	(10,775)

	Transfer in / Transfer out
	-
	-
	5,134
	-
	-
	40
	988
	(6,162)
	-

	31 December 2012
	26,861
	206
	37,647
	2,200
	8,297
	36,951
	34,038
	4,384
	150,584

	Addition
	-
	-
	604
	-
	12,829
	207
	8,761
	2,778
	25,179

	Disposal / write-off assets
	-
	-
	-
	-
	(243)
	(4,167)
	(1,861)
	(1,291)
	(7,562)

	Transfer in / Transfer out
	-
	-
	36
	-
	3,897
	-
	1,398
	(5,331)
	-

	31 December 2013
	26,861
	206
	38,287
	2,200
	24,780
	32,991
	42,336
	540
	168,201

	Accumulated depreciation
	
	
	
	
	
	
	
	
	

	1 January 2012
	-
	206
	28,257
	2,200
	8,472
	6,707
	23,865
	-
	69,707

	Depreciation for the year
	-
	-
	2,395
	-
	791
	6,370
	2,196
	-
	11,752

	Depreciation for disposals /
	
	
	
	
	
	
	
	
	

	   write-off
	-
	-
	(209)
	-
	(2,883)
	(857)
	(840)
	-
	(4,789)

	31 December 2012
	-
	206
	30,443
	2,200
	6,380
	12,220
	25,221
	-
	76,670

	Depreciation for the year
	-
	-
	2,486
	-
	1,907
	6,446
	3,562
	-
	14,401

	Depreciation for disposals /
	
	
	
	
	
	
	
	
	

	   write-off
	-
	-
	-
	-
	(237)
	(4,134)
	(1,269)
	-
	(5,640)

	31 December 2013
	-
	206
	32,929
	2,200
	8,050
	14,532
	27,514
	-
	85,431



Separate financial statements (continued)

(Unit: Thousand Baht)

	
	Revaluation basis
	Cost basis
	

	
	
	Land and
	Building and
	
	Machinery
	
	Office furniture,
	Equipment
	

	
	Land for
	land
	building
	Leasehold
	and factory
	Motor 
	fixtures and
	Under
	

	
	office
	improvement
	improvement
	buildings
	equipment
	vehicles
	equipment
	installation
	Total

	Net book value
	
	
	
	
	
	
	
	
	

	31 December 2012
	26,861
	-
	7,204
	-
	1,917
	24,731
	8,817
	4,384
	73,914

	31 December 2013
	26,861
	-
	5,358
	-
	16,730
	18,459
	14,822
	540
	82,770

	Depreciation for the year
	
	
	
	
	
	
	
	
	
	
	

	2012 (included in selling and administrative expenses)
	
	
	
	11,752

	2013 (Baht 1 million included in cost of sales and services, and the balance in selling and administrative expenses)
	
	
	
	14,401


The Company arranged for an independent professional valuer to appraise the value of the land for its office at the end of year 2010. The land was revalued using the market approach. The Company recorded the resulting increase in asset values, totaling of approximately Baht 9 million, in “Surplus on revaluation of assets” in statement of changes in shareholders' equity.
Had the land been carried in the financial statements based on historical cost, its net book value as of 31 December 2013 and 2012 would have been Baht 17.6 million.
The subsidiary's vehicles with net book values as of 31 December 2013 of Baht 35.4 (2012: Baht 42.2 million) have been pledged to secure the loans it obtained from financial institutions to pay for part of the cost of the buses according to bus sales agreement.

As at 31 December 2013, the Company had vehicles under finance lease agreements with net book values amounting to Baht 9.6 million (2012: Baht 13 million).

The Company has mortgaged a majority of its land with structures thereon and machinery as collateral for short-term and long-term credit facilities granted by commercial banks.

18.
Network equipment

As at 31 December 2011, network equipment at gross carrying amount before deducting allowance for impairment loss amounting to Baht 351 million is the equipment used for the upgrade of the 470MHz Mobile Telephone Network to CDMA2000 1X in accordance with the contract between the consortium of a subsidiary with Huawei Technologies (Thailand) Co. Ltd., selected by TOT Plc. The subsidiary decided to suspend the upgrade project, after it received a notification dated 22 January 2007 from the National Telecommunications Commission requesting an explanation of the subsidiary’s upgrade project under the contract with TOT Plc., since it had not received a license to use communications equipment under the CDMA 2000 1X cellular system. In addition, the upgrade project of the subsidiary had been delayed due to a delay in the receipt of a license to import the equipment of TOT Plc. and a license to upgrade the 470MHz Mobile Telephone Network to CDMA2000 1X, in accordance with the contract. The subsidiary had therefore written to TOT Plc. requesting that it cancel the contract, purchase the equipment in which the subsidiary has invested, and pay compensation. TOT Plc. sent a letter to the subsidiary informing it to continue the upgrade project and notifying it of the change of the completion date for the upgrade project to be used for calculating the delay penalty. In addition, TOT Plc. sent the subsidiary another letter informing it that it had not breached the contract and that the subsidiary was not entitled to request that TOT Plc. cancel the contract and purchase the equipment in which the subsidiary has invested. The subsidiary rejected the revised completion date of the upgrade contract and requested that TOT Plc. reconsider the cancellation of the contract and the purchase of its equipment, since the upgrade contract might be in breach of the Private Sector Participation Act BE 2535. On 14 May 2007, the subsidiary received a letter from the Ministry of Information and Communication Technology, informing it that the matter of whether the Private Sector Participation Act BE 2535 would be breached had been forwarded to the Royal Decree Committee for a decision. Then, on 18 October 2007 the negotiating committee of TOT Plc. and the subsidiary met to determine how to proceed following receipt of a letter from the Royal Decree Committee, dated 5 October 2007, stating that the               28 July 2005 contract to upgrade the 470MHz network, dated after the effective date of the Private Sector Participation Act BE 2535, had the substance of a private sector participation in government business and counterparties should proceed in accordance with such act, and that TOT Plc., as the project owner, should therefore present the project to the Ministry of Information and Communication Technology and the Ministry of Finance for consideration before submitting it to the Cabinet for approval. The negotiating committee of TOT Plc. informed the subsidiary that TOT Plc. would have to notify the relevant agencies and that it expected the process to take more than one year. The subsidiary concluded that it therefore did not intend to fulfill the original contract and proposed to the negotiating committee of TOT Plc. that they consider purchasing all of the subsidiary’s project equipment. The negotiating committee agreed to purchase the equipment relevant to the investment made by the subsidiary to upgrade the CDMA 470MHz Mobile Telephone Network and sub-network. However, the negotiating committee also informed the subsidiary that the conclusions of the meeting represented the opinions of the negotiating committee and would need to be approved by the Board of Directors of TOT Plc. The Royal Decree committee issued a response with respect to the procedure for the termination of the 470MHz Mobile Telephone Network agreement (under the letter number 663/2551), whereby, if TOT Plc. wishes to exercise its right to terminate the agreement or TOT Plc. and the subsidiary agree to terminate the agreement, such termination is to be performed in accordance with the principles and conditions stipulated in the agreement. It is therefore clear that TOT Plc. and the subsidiary can terminate the agreements. The subsidiary subsequently received a letter from TOT Plc. requesting that the subsidiary propose a revised solution. The subsidiary confirmed the previous proposal whereby TOT Plc. would purchase all of the subsidiary’s project equipment. On 21 October 2008, the subsidiary and TOT Plc.’s negotiating committee for the termination of the agreement and the purchase of project equipment agreed and reached a conclusion. The negotiating committee has proposed this conclusion to the Board of Directors of TOT Plc. for approval and further action. Later, in July 2011, the subsidiary filed a lawsuit with the Central Administrative Court, seeking to have the court order TOT Plc. to pay the amount previously negotiated for the network equipment.

As a result of the Company’s disposal of the investment in the above subsidiary on 20 December 2012, as discussed in Note 15, its status as a subsidiary ended. Such network equipment was therefore not included in the statement of financial position as at 31 December 2013 and 31 December 2012.

19.
Intangible assets


(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Right to operate bus service
	Computer software
	Total

	Cost
	
	
	

	1 January 2012
	14,885
	1,013
	15,898

	Addition
	-
	352
	352

	31 December 2012
	14,885
	1,365
	16,250

	Addition
	-
	1,465
	1,465

	Write-off
	-
	(9)
	(9)

	31 December 2013
	14,885
	2,821
	17,706

	Accumulated amortisation
	
	
	

	1 January 2012
	3,996
	680
	4,676

	Amortisation during the year
	1,702
	234
	1,936

	31 December 2012
	5,698
	914
	6,612

	Amortisation during the year 
	1,697
	541
	2,238

	Amortisation of write-off items
	-
	(1)
	(1)

	31 December 2013
	7,395
	1,454
	8,849

	Net book value
	
	
	

	31 December 2012
	9,187
	451
	9,638

	31 December 2013
	7,490
	1,367
	8,857


(Unit: Thousand Baht)

	
	Separate financial statements

	
	Computer software

	Cost
	

	1 January 2012
	1,013

	Addition
	352

	31 December 2012
	1,365

	Addition
	1,465

	Write-off
	(9)

	31 December 2013
	2,821

	Accumulated amortisation
	

	1 January 2012
	680

	Amortisation during the year
	234

	31 December 2012
	914

	Amortisation during the year 
	541

	Amortisation of write-off items
	(1)

	31 December 2013
	1,454

	Net book value
	

	31 December 2012
	451

	31 December 2013
	1,367


20. 
Other non-current assets


As at 31 December 2013 and 2012, allowance for impairment loss on deposit for payphones was Baht 93 million. This deposit was paid in accordance with a purchase agreement with a foreign company and related to the upgrade of the 470MHz Mobile Telephone Network to CDMA2000 1X project.
21.
Short-term loans from banks
(Unit: Thousand Baht)

	
	Interest rate
	Consolidated financial statements
	Separate financial statements

	
	(percent per annum)
	2013
	2012
	2013
	2012

	Bank overdraft
	MOR
	2,595
	-
	2,573
	-

	Short-term loans from banks - Trust receipts
	3.29% - 6.88%
	128,081
	51,175
	128,081
	51,175

	

	(2012: 3.43% - 7%)
	130,676
	51,175
	130,654
	51,175


Short-term loans from banks are secured by the mortgage of majority of the Company’s land with structures thereon and machinery, investment properties and part of its inventories. Short-term loans from banks are guaranteed by certain directors of the Company.

22.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial 

statements

	
	2013
	2012
	2013
	2012

	Trade payables - unrelated parties
	43,472
	11,799
	43,472
	11,799

	Other payables
	11,851
	10,226
	11,064
	7,999

	Advance received from director
	-
	132
	-
	132

	Advance received for the exercise warrants
	14,563
	-
	14,563
	-

	Accrued expenses
	15,608
	5,584
	15,608
	5,584

	Total trade and other payables
	85,494
	27,741
	84,707
	25,514


23.
Other long-term loans


As at 31 December 2013 and 2012, a subsidiary had long-term loans from an unrelated company. The loans are repayable in monthly installments until 2014 and carry interest at a rate of 0.5 percent per annum.
24.
Liabilities under finance lease agreements

(Unit: Thousand Baht)
	
	Consolidated financial statement
	Separate financial statement

	
	2013
	2012
	2013
	2012

	Liabilities under finance lease
	
	
	
	

	   agreements
	14,226
	25,986
	10,184
	12,506

	Less: deferred interest expenses
	(1,441)
	(2,603)
	(1,340)
	(1,784)

	Total
	12,785
	23,383
	8,844
	10,722

	Less: portion due within one 
   year
	(6,889)
	(11,295)
	(2,948)
	(2,575)

	Liabilities under finance lease
	
	
	
	

	
agreements - net of current portion
	5,896
	12,088
	5,896
	8,147



The Company and its subsidiaries have entered into the finance lease agreements with leasing companies for rental of motor vehicles for use in its operation, whereby they are committed to pay rental on a monthly basis. The terms of the agreements are generally between 3 and 5 years. Finance lease agreements are non-cancelable.


Future minimum lease payments required under the finance lease agreements were as follows:

(Unit: Million Baht)

	
	As at 31 December 2013

	
	Less than 1 year 
	1-5 years
	Total

	Future minimum lease payments
	7
	7
	14

	Deferred interest expenses
	-
	(1)
	(1)

	Present value of future minimum lease payments 
	7
	6
	13


 (Unit: Million Baht)

	
	As at 31 December 2012

	
	Less than 1 year 
	1-5 years
	Total

	Future minimum lease payments
	12
	13
	25

	Deferred interest expenses
	(1)
	(1)
	(2)

	Present value of future minimum lease payments 
	11
	12
	23


25.
Long-term loans

(Unit: Thousand Baht)
	Interest rate (percent)
	Repayment schedule
	Consolidated financial statement / Separate financial statement

	
	
	2013
	2012

	MLR per annum
	Repayable in monthly
	
	

	
	   installments until 2016
	-
	31,688

	Less: Current portion
	-
	(16,424)

	Long-term loans - net 
	-
	15,264



In March 2011, the Company entered into a memorandum to restructure debt with another bank, whereby the Company is to pay principal amounting to Baht 55.4 million and accrued interest on a monthly basis. The first payment is due in March 2011 and the last in October 2013. The bank forgave related accrued interest amounting to Baht 6.7 million when the Company completes settlement in accordance with the agreed terms.


The loan is subject to certain covenants and restrictions, relating to matters such as the shareholding of key shareholders and the maintenance of certain financial ratio. The loan is guaranteed by the Company's director and the mortgage of the Company's investment properties.
26.
Provision for long-term employee benefits 



Provision for long-term employee benefits, which is compensations on employees’ retirement, was as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2013
	2012
	2013
	2012

	Defined benefit obligation at beginning of year
	6,881
	3,873
	6,846
	3,855

	Current service cost 
	368
	2,875
	358
	2,859

	Interest cost 
	261
	133
	260
	133

	Defined benefit obligation at end of year
	7,510
	6,881
	7,464
	6,847



Long-term employee benefit expenses of the Company and its subsidiaries included in profit or loss for the year ended 31 December 2013 amounted to Baht 1 million (2012: Baht 3 million). These were recognised as administrative expenses in the income statement.
Principal actuarial assumptions at the valuation date were as follows:

	
	Consolidated financial statements
	Separate financial statements

	
	2013
	2012
	2013
	2012

	
	(% per annum)
	(% per annum)
	(% per annum)
	(% per annum)

	Discount rate
	3.79%
	3.44%
	3.79%
	3.44%

	Future average salary increase rate
	5%
	5%
	5%
	5%

	Staff turnover rate

   (depending on age)
	5% - 30%
	5% - 30%
	5% - 30%
	5% - 30%


Amounts of defined benefit for the current and previous two years are as follows:

	
	
	(Unit: Thousand Baht)

	
	Defined benefit obligation

	
	Consolidated financial statements
	Separate financial statements

	Year 2013
	7,510
	7,464

	Year 2012
	6,881
	6,846

	Year 2011
	3,873
	3,855


27.
Income tax


Income tax expenses for the years ended 31 December 2013 and 2012 are made up as follows:

	
	(Unit: Thousand Baht)

	
	Consolidated financial statements / Separate financial statements

	
	2013
	2012

	
	
	(Restated)

	Current income tax:
	
	

	Current income tax charge
	28,109
	-

	Deferred tax:
	
	

	Relating to origination and reversal of temporary differences  
	16,832
	46,163

	Income tax expenses reported in the statement of comprehensive income
	44,941
	46,163


Reconciliation between income tax expenses and the product of accounting profit multiplied by the applicable tax rates for the years ended 31 December 2013 and 2012:
	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2013
	2012
	2013
	2012

	
	
	(Restated)
	
	(Restated)

	Accounting profit before tax
	205,554
	198,707
	213,494
	196,590

	
	
	
	
	


	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2013
	2012
	2013
	2012

	
	
	(Restated)
	
	(Restated)

	Applicable tax rate
	20%
	23%
	20%
	23%

	Accounting profit before tax multiplied by

applicable tax rate
	42,699
	45,703
	42,699
	45,216

	Effects of:
	
	
	
	

	Non-deductible expenses
	1,927
	1,906
	1,927
	1,255

	Additional expenses deductions allowed
	(2,244)
	(33,635)
	(2,244)
	(33,635)

	Utilised tax losses
	(14,273)
	(13,974)
	(14,273)
	(12,836)

	Total
	(14,590)
	-
	(14,590)
	-

	Decrease in deferred tax assets
	15,924
	45,651
	15,924
	45,651

	Increase in deferred tax liabilities
	908
	512
	908
	512

	Income tax expenses reported in the statement of comprehensive income 
	44,941
	46,163
	44,941
	46,163


The components of deferred tax assets and deferred tax liabilities are as follows:

	
	(Unit: Thousand Baht)

	
	Statements of financial position

	
	Consolidated financial statements 

/ Separate financial statements

	
	As at                   31 December 2013                  
	As at                   31 December 2012                    
	As at                   1 January 2012

	
	
	(Restated)
	

	Deferred tax assets
	
	
	

	Allowance for doubtful accounts
	8,077
	8,181
	8,246

	Allowance for diminution in value of inventories
	6,712
	6,547
	5,750

	Allowance for assets impairment
	576
	576
	586

	Allowance for impairment on investments
	-
	1,835
	33,829

	Provision for long-term employee benefits
	1,493
	1,369
	771

	Unused tax losses 
	-
	14,274
	29,251

	Total
	16,858
	32,782
	78,433

	Deferred tax liabilities 
	
	
	

	Surplus of fair value from book value of investment  properties
	20,268
	19,360
	18,848

	Surplus on revaluation of assets
	1,844
	1,844
	1,844

	Total
	22,112
	21,204
	20,692


In October 2011, the cabinet passed a resolution to reduce the corporate income tax rate from 30 percent to 23 percent in 2012, and then to 20 percent from 2013. In addition, in order to comply with the resolution of the cabinet, in December 2011, the decreases in tax rates for 2013 - 2014 were enacted through a royal decree. The Company has reflected the changes in the income tax rates in its deferred tax calculation, as presented above. 

As at 31 December 2013, the subsidiaries have deductible temporary differences and unused tax losses totaling Baht 56.5 million (2012: Baht 44.9 million), on which deferred tax assets have not been recognised as the subsidiaries believe future taxable profits may not be sufficient to allow utilisation of the temporary differences and unused tax losses.
28.
Expenses by nature


Significant expenses by nature are as follows:

(Unit: Thousand Baht)

	
	Consolidated     financial statement
	Separate 

financial statement

	
	2013
	2012
	2013
	2012

	Salary and wages and other employee benefits
	94,099
	65,177
	92,143
	62,686

	Depreciation
	21,227
	18,581
	14,401
	11,752

	Allowance for doubtful accounts (reversal)
	(523)
	197
	(523)
	(272)

	Reverse impairment loss of assets
	-
	(79)
	-
	(79)

	Advertising and sales promotion expenses
	49,806
	19,888
	49,806
	19,888

	Loss on cost reduction of inventories to net realizable value
	826
	3,986
	826
	3,986

	Raw materials and consumables used
	386
	217
	266
	84

	Purchase of goods
	418,166
	380,152
	418,166
	380,152

	Changes in finished goods and work in process
	21,282
	49,555
	21,282
	49,555


29.
Earnings per share


Basic earnings per share is calculated by dividing profit for the year attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the year.

Diluted earnings per share is calculated by dividing profit for the year attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the year plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares from the issuance of warrant (KAMART-W) to subscribe to the Company’s ordinary share as discussed in Note 32. The calculation assumes that the conversion took place either at the beginning of the year or on the date the potential ordinary shares were issued.
The following table sets forth the computation of basic and diluted earnings per share:

	
	For the year ended 31 December 2013

	
	
	Weighted
	

	
	Profit for the year
	average
	Earnings per share

	
	Consolidated
	Separate
	number of
	Consolidated
	Separate

	
	financial 
	financial 
	ordinary
	financial 
	financial 

	
	statements
	statements
	shares
	statements
	statements

	
	Thousand Baht
	Thousand Baht
	Thousand shares
	Baht
	Baht

	Basic earnings per share
	
	
	
	
	

	   Profit attributable to equity holders of
	
	
	
	
	

	      the Company
	160,986
	168,553
	605,546
	0.266
	0.278

	Effect of dilutive potential ordinary share
	
	
	
	
	

	   Warrant
	-
	-
	43,126
	
	

	Diluted earnings per share
	
	
	
	
	

	   Profit attributable to equity holders of the Company assuming the exercise warrant to subscribed ordinary share
	160,986
	168,553
	648,672
	0.248
	0.260


	
	For year ended 31 December 2012

	
	Profit for the year
	Weighted
	Earnings per share

	
	(Restated)
	average
	(Restated)

	
	Consolidated
	Separate
	number of
	Consolidated
	Separate

	
	financial 
	financial 
	ordinary
	financial 
	financial 

	
	statements
	statements
	shares
	statements
	statements

	
	Thousand Baht
	Thousand Baht
	Thousand shares
	Baht
	Baht

	Basic earnings per share
	
	
	
	
	

	   Profit attributable to equity holders of
	
	
	
	
	

	      the Company
	151,956
	150,427
	600,000
	0.253
	0.250

	Effect of dilutive potential ordinary share
	
	
	
	
	

	   Warrant
	-
	-
	40,040
	
	

	Diluted earnings per share
	
	
	
	
	

	   Profit attributable to equity holders of the Company assuming the exercise warrant to subscribed ordinary share
	151,956
	150,427
	640,040
	0.237
	0.235


30.    Share capital  


On 22 April 2013, the Annual General Meeting of the shareholders passed a resolution to approve an increase of the registered share capital of the Company from Baht 360 million (600 million ordinary shares of Baht 0.60 each) to Baht 396 million (660 million ordinary shares of Baht 0.60 each) for the purpose of reserving the issuance of the said newly issued warrants. The Company registered the increase of its share capital with the Ministry of Commerce on 25 April 2013.


During the current year, the Company received additional share subscription totaling Baht 47.1 million as a result of the exercise of warrants, as discussed in Note 32. The Company registered the increase in its paid up share capital to Baht 14.1 million with the Ministry of Commerce on 8 November 2013 and 7 August 2013 (23.5 million ordinary shares of Baht 0.60 each) and the remaining Baht 33 million has been recorded as share premium in the statement of financial position.
31.
Reduction of share capital with deficit 


On 15 December 2011, an extraordinary meeting of the shareholders passed a resolution to approve a decrease of Baht 240 million in the Company’s registered and fully paid-up capital, to Baht 360 million, by reducing the par value of the shares from Baht 1.00 to Baht 0.60 each. The resulting decreases of Baht 240 million in share capital, Baht 4.6 million in the statutory reserve, and Baht 165.3 million in share premium, based on the Company’s statement of financial position as of 30 September 2011, will be used to offset Baht 394.7 million in the Company's unappropriated deficit. This decrease will not affect the existing shares. The Company completed the process on 28 February 2012.

32.    Warrants


On 8 May 2013, the Company issued 59,997,956 warrants (KAMART-W) to subscribe to the Company’s ordinary shares, at a price of Baht zero each in a ratio of 1 warrant for 10 existing ordinary shares. The warrants are exercisable within 1 year from the issuance date at the last business day of July 2013, October 2013, January 2014 and on 6 May 2014, in a ratio of 1 warrant to 1 new ordinary share, with an exercise price of Baht 2 per share. The warrants are negotiable instrument which entered in the name certificated.


During the current year, 23,532,484 warrants were exercised to purchase the Company’s ordinary shares, amounting to Baht 47.1 million, as discussed in Note 30.

33.
Revaluation surplus on land

The revaluation surplus on land can neither be offset against deficit nor used for dividend payment.

34.
Dividends

	Dividends
	Approved by
	Total dividends                           (Thousand Baht)
	Dividend per share

(Baht)

	Interim dividends for 2012
	Board of Directors’ meeting

    on 23 February 2012
	29,999
	0.05

	
	Board of Directors’ meeting

    on 10 August 2012
	29,999
	0.05

	
	Board of Directors’ meeting

    on 9 November 2012
	29,984
	0.05

	
	    
	89,982
	0.15

	
	
	
	


	Dividends
	Approved by
	Total dividends                           (Thousand Baht)
	Dividend per share

(Baht)

	Final dividends for 2012
	Annual General Meeting of the shareholders on 22 April 2013
	35,999
	0.06

	Interim dividends for 2013
	Board of Directors’ meeting on 14 May 2013
	35,998
	0.06

	
	Board of Directors’ meeting

    on 9 August 2013
	36,454
	0.06

	
	Board of Directors' meeting on 12 November 2013
	37,396
	0.06

	
	
	145,847
	0.24


35.
Statutory reserve 


Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net profit after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.
36.
Financial information by segment

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance. 

For management purposes, the Company and its subsidiaries are organised into business units based on its products and services and have four reportable segments as follows:
-
Distribution of consumer products segment 
-
Distribution of NGV cars and gas tank business segment

-
Bus service operator segment 
-
Warehouse rental and warehouse service segment

No operating segments have been aggregated to form the above reportable operating segments.

The chief operating decision maker monitors the operating results of the business units separately for the purpose of making decisions about resource allocation and assessing performance. Segment performance is measured based on operating profit or loss and total assets and on a basis consistent with that used to measure operating profit or loss and total assets in the financial statements. 
The basis of accounting for any transactions between reportable segments is consistent with that for third party transactions.
The following tables present revenue, profit and total assets information regarding the Company and its subsidiaries’ operating segments for the years ended                       31 December 2013 and 2012, respectively.
	
	
	 (Unit: Thousand Baht)

	Year ended 31 December 2013
	Distribution of consumer products segment
	Distribution of NGV cars and gas tank business segment
	Bus service operator segment
	Warehouse rental and warehouse service segment
	Others
	Total reportable segments
	Adjustments and eliminations
	Consolidated financial statements

	
	 
	 
	 
	
	
	
	 
	 

	Revenue from external customers 
	825,841
	4,627
	8,318
	26,417
	8,716
	873,919
	-
	873,919

	Inter-segment revenue
	113
	275
	-
	-
	-
	388
	(388)
	-

	Interest revenue
	3,127
	-
	-
	-
	-
	3,127
	(2,435)
	692

	Interest expense
	5,934
	-
	2,561
	-
	-
	8,495
	(2,435)
	6,060

	Depreciation and amortisation
	14,714
	-
	8,511
	240
	-
	23,465
	-
	23,465

	Gain from sale of assets
	148
	-
	-
	-
	-
	148
	-
	148

	Gain on revaluation of investment properties to fair value
	-
	-
	-
	2,000
	-
	2,000
	-
	2,000

	Income tax expenses
	44,941
	-
	-
	-
	-
	44,941
	-
	44,941

	
	
	
	
	
	
	
	
	

	Segment profit (loss)
	160,606
	(16,760)
	(7,721)
	24,487
	-
	160,612
	-
	160,612

	
	
	

	Segment total assets
	555,231
	167,086
	44,648
	164,000
	17,489
	948,454
	(33,025)
	915,429

	Additions to non-current assets other than 

   financial instruments, deferred tax assets, 

   net defined benefit assets and rights arising 

   under insurance 
	25,784
	-
	-
	2,000
	-
	27,784
	-
	27,784


	
	
	 (Unit: Thousand Baht)

	Year ended 31 December 2012
	Distribution of consumer products segment
	Distribution of NGV cars and gas tank business segment
	Bus service operator segment
	Warehouse rental and warehouse service segment
	Others
	Total reportable segments
	Adjustments and eliminations
	Consolidated financial statements

	
	 
	 
	 
	
	
	
	 
	 

	Revenue from external customers 
	626,185
	10,696
	15,430
	26,940
	17,494
	696,745
	-
	696,745

	Inter-segment revenue
	-
	785
	-
	-
	-
	785
	(785)
	-

	Interest revenue
	2,768
	-
	-
	-
	-
	2,768
	(2,017)
	751

	Interest expense
	8,079
	-
	2,136
	-
	-
	10,215
	-
	10,215

	Depreciation and amortisation
	6,201
	-
	8,531
	5,785
	-
	20,517
	-
	20,517

	Gain from disposal of subsidiary
	9,982
	-
	-
	-
	-
	9,982
	-
	9,982

	Gain (loss) from sale of assets
	(350)
	-
	-
	-
	1,919
	1,569
	-
	1,569

	Loss from impairment of asset
	79
	-
	-
	-
	-
	79
	-
	79

	Income tax expenses
	46,163
	-
	-
	-
	-
	46,163
	-
	46,163

	
	
	
	
	
	
	
	
	

	Segment profit (loss)
	137,061
	(91)
	(2,361)
	17,935
	-
	152,544
	-
	152,544

	
	
	

	Segment total assets
	325,259
	185,797
	53,686
	162,000
	31,263
	758,005
	(21,992)
	736,013

	Additions to non-current assets other than 

   financial instruments, deferred tax assets, 

   net defined benefit assets and rights arising 

   under insurance 
	26,353
	-
	-
	-
	-
	26,353
	-
	26,353



Geographic information 


The Company and its subsidiaries are operated mainly in Thailand. As a result, all of the revenues and assets as reflected in these financial statements pertain to the aforementioned geographical reportable segment.


Major customers


For the year 2013, the Company and its subsidiaries have revenue from a major customer in the amount of Baht 243 million, arising from sales by the distribution of consumer product segment (2012: Baht 73 million derived from a major customer, arising from sales by the distribution of consumer products segment).  

37.
Commitment and contingent liabilities

37.1
Operating lease and service commitments


The Company and its subsidiaries have entered into several lease agreements in respect of the lease of land and building and service contracts. The terms of the agreements are generally between 1 and 3 years, and non-cancellable.

Future minimum lease payments required under these non-cancellable operating lease and service contracts were as follows.

(Unit: Million Baht)

	
	As at 31 December

	
	2013
	2012

	    Payable within:
	
	

	1 year
	6.4
	1.9

	2 to 3 years
	2.7
	0.1


37.2
Commitment in respect of purchase of finished goods and capital commitments

As at 31 December 2013 and 2012, the Company and its subsidiary company had commitment in respect of purchase of finished goods and equipment of approximately USD 39 million.

37.3
Guarantees


As at 31 December 2013, there were outstanding bank guarantees of Baht 0.5 million (2012: Baht 1.3 million) issued by the banks on behalf of the Company and its subsidiary companies in respect of certain performance bonds as required in the normal course of business.


As at 31 December 2013 and 2012, the Company had a guarantee commitment in respect of a bank guarantee provided on behalf of StarCom Co., Ltd. amounting to Baht 10 million. 
37.4  Litigation

In 2009, the Central Tax Court issued a judgment ordering the Company (formerly known as Distar Electric Corporation Public Company Limited) to pay excise tax and related surcharge totaling Baht 6.2 million on past imports of goods (consisting of customs duty of Baht 1.6 million and surcharge of Baht 4.6 million), and the Company paid the full amount, as previously disclosed in Note 19 to the financial statements for the year ended 31 December 2009.


Subsequently, on 13 September 2013, a prosecutor in the Executive Director Office of the Department of Economic Crime Litigation 4 filed a lawsuit with the Bangkok South Criminal Court against the Company as the first, corporate party and the Company’s director as the second, individual party, on the grounds that they had committed a wrongful act for the purpose of tax evasion. At present, the case is being considered by the Court of First Instance.
38.
Financial instruments


Financial risk management


The Company and its subsidiaries’ financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts receivables, finance lease receivables, investments, and short-term and long-term loans. The financial risks associated with these financial instruments and how they are managed is described below.


Credit risk


The Company and its subsidiaries are exposed to credit risk primarily with respect to trade accounts receivable, finance lease receivables, and other receivables. The Company and its subsidiaries manage the risk by adopting appropriate credit control policies and procedures and therefore do not expect to incur material financial losses. The maximum exposure to credit risk is limited to the carrying amounts of receivables, finance lease receivable, and other receivables as stated in the statement of financial position.

Foreign currency risk


The Company and its subsidiaries are exposed to foreign currency risk arising mainly from trading transactions that are denominated in foreign currencies. 


The significant balance of financial assets and liabilities denominated in foreign currencies is summarised below. 

	Foreign
	Financial assets
	Financial liabilities
	Average exchange rate

	currency
	as at 31 December
	as at 31 December
	as at 31 December

	
	2013
	2012
	2013
	2012
	2013
	2012

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign    

	
	
	
	
	
	currency unit)

	US dollar
	-
	-
	3.77
	1.71
	32.9494
	30.7775



Interest rate risk


The Company and its subsidiaries’ exposure to interest rate risk relates primarily to their cash at banks, bank overdrafts, and short-term and long-term borrowings with interest bearing.  However, since most of the Company and its subsidiaries’ financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate, the interest rate risk is expected to be minimal. 


Significant financial assets and liabilities classified by type of interest rates are summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on the maturity date, or the repricing date if this occurs before the maturity date.
 (Unit: Million Baht)

	
	Consolidated financial statement as at 31 December 2013

	
	
	Fixed interest rates
	Floating
	Non-
	

	
	Interest
	within
	1-5
	interest
	interest
	

	
	rate
	1 year
	years
	rate
	bearing
	Total

	
	(% p.a.)
	
	
	
	
	

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalents
	0.5 %
	-
	-
	64
	5
	69

	Finance lease receivables
	5.6 % - 10.8 %
	1
	3
	-
	-
	4

	Trade and other receivables
	-
	-
	-
	-
	121
	121

	
	
	1
	3
	64
	126
	194

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and short-term 
	MOR and
	
	
	
	
	

	   Loans from banks
	3.29 % - 6.88 %
	131
	-
	-
	-
	131

	Trade and other payables
	-
	-
	-
	-
	85
	85

	Liabilities under finance lease
	
	
	
	
	
	

	   agreements
	5 % - 8.5 %
	7
	6
	-
	-
	13

	Other long-term loan
	0.5 %
	2
	-
	-
	-
	2

	
	
	140
	6
	-
	85
	231


(Unit: Million Baht)

	
	Consolidated financial statement as at 31 December 2012

	
	
	Fixed interest rates
	Floating
	Non-
	

	
	Interest
	within
	1-5
	interest
	interest
	

	
	rate
	1 year
	years
	rate
	bearing
	Total

	
	(% p.a.)
	
	
	
	
	

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalents
	0.62%
	-
	-
	2
	-
	2

	Finance lease receivables
	5.6% - 10.8%
	1
	4
	-
	-
	5

	Trade and other receivables
	-
	-
	-
	-
	112
	112

	
	
	1
	4
	2
	112
	119

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and short-term 
	
	
	
	
	
	

	   Loans from banks
	3.43% - 7%
	51
	-
	-
	-
	51

	Trade and other payables
	-
	-
	-
	-
	28
	28

	Liabilities under finance lease
	
	
	
	
	
	

	   agreements
	5% - 8.5%
	11
	12
	-
	-
	23

	Long-term loan from bank
	MLR - 0.5%
	-
	-
	32
	-
	32

	Other long-term loan
	0.5%
	2
	2
	-
	-
	4

	
	
	64
	14
	32
	28
	138


(Unit: Million Baht)

	
	Separate financial statement as at 31 December 2013

	
	
	Fixed interest rates
	Floating
	Non-
	

	
	Interest
	within
	1-5
	interest
	interest
	

	
	rate
	1 year
	years
	rate
	bearing
	Total

	
	(% p.a.)
	
	
	
	
	

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalents
	0.5 %
	-
	-
	64
	5
	69

	Finance lease receivables
	5.6 % - 10.8 %
	1
	3
	-
	-
	4

	Trade and other receivables
	-
	-
	-
	-
	130
	130

	Short-term loans to subsidiaries
	6.125 %
	24
	-
	-
	-
	24

	
	
	25
	3
	64
	135
	227

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and short-term 
	MOR and
	
	
	
	
	

	   Loans from banks
	3.29 % - 6.88 %
	131
	-
	-
	-
	131

	Trade and other payables
	-
	-
	-
	-
	85
	85

	Liabilities under finance lease
	
	
	
	
	
	

	   agreements
	5 % - 8.5 %
	3
	6
	-
	-
	9

	
	
	134
	6
	-
	85
	225


(Unit: Million Baht)

	
	Separate financial statement as at 31 December 2012

	
	
	Fixed interest rates
	Floating
	Non-
	

	
	Interest
	within
	1-5
	interest
	interest
	

	
	rate
	1 year
	years
	rate
	bearing
	Total

	
	(% p.a.)
	
	
	
	
	

	Financial Assets
	
	
	
	
	
	

	Cash and cash equivalents
	0.62%
	-
	-
	2
	-
	2

	Finance lease receivables
	5.6% - 10.8%
	1
	4
	-
	-
	5

	Trade and other receivables
	-
	-
	-
	-
	118
	118

	Short-term loans to subsidiaries
	6.125%
	15
	-
	-
	-
	15

	
	
	16
	4
	2
	118
	140

	Financial liabilities
	
	
	
	
	
	

	Bank overdrafts and short-term 
	
	
	
	
	
	

	   Loans from banks
	3.43% - 7%
	51
	-
	-
	-
	51

	Trade and other payables
	-
	-
	-
	-
	26
	26

	Liabilities under finance lease
	5% - 8.5%
	3
	8
	-
	-
	11

	   agreements
	
	
	
	
	
	

	Long-term loan from bank
	MLR - 0.5%
	-
	-
	32
	-
	32

	
	
	54
	8
	32
	26
	120


Fair value


Since major financial instruments are short-term in nature, and loans from financial institutions bear the interest rate which approximates to the market rate, the fair value of financial instruments is presented as the amount stated in the statement of financial position.

Methodology of fair value measurement depends upon characteristics of the financial instruments. For the financial instruments which are regarded as traded in an active market, fair value has been determined by the latest quoted market price. If however the appropriate quoted market price cannot be determined, the fair value is determined using an appropriate valuation technique.


The Company and its subsidiaries establish fair value of their financial instruments by adopting the following methods and assumptions:


a)
For financial assets and liabilities which have short-term maturity, including cash and cash at banks, trade accounts receivable and trade accounts payable, the carrying amounts presented in the statement of financial position are considered to be a reasonable approximation of their fair value. 

b)
For finance lease receivables, fair values are based on carrying value of loans net of unearned finance lease income and allowance for doubtful debts in the statement of financial position.

c)
For loan from unrelated party, loan from related party, and long-term loans from banks carrying interest at the rates approximate to the market rate, the carrying amounts in the statement of financial position approximate fair value.


d)
Loans from unrelated party, which carry interest at fixed rates, and are long-term in nature, have the following fair value.
(Unit: Million Baht)

	
	Book value as at              31 December
	Fair value as at              31 December

	
	2013
	2012
	2013
	2012

	Other long-term loans
	1.9
	4.1
	1.8
	3.8


39.
Capital management


The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. According to the statement of financial position as at 31 December 2013, the Group's debt-to-equity ratio was 0.5:1 (2012: 0.3:1) and the Company's was 0.5:1 (2012: 0.2:1).

40.
Events after the reporting period 

On 26 February 2014, the Company's Board of Directors passed a resolution to propose that the Annual General Meeting of shareholders to be held on 25 April 2014 adopt the resolution to pay a year-end dividend of Baht 0.06 per share in respect of the operating result of 2013, or a total of Baht 38.2 million. The dividend payment is scheduled for 23 May 2014 and represents a total dividend payment is Baht 0.24 per share, inclusive of the interim dividend of Baht 0.18 per share.


Such dividend will be paid and recorded after it is approved by the Annual General Meeting of the Company’s shareholders.


On 3 February 2014, 13,430,347 warrants were exercised to purchase the Company’s ordinary shares, amounting to Baht 26.9 million. The Company registered the increase in its paid up share capital to Baht 8.1 million with the Ministry of Commerce on                  6 February 2014 (13.4 million ordinary shares of Baht 0.60 each) and the remaining Baht 18.8 million has been recorded as share premium.

41.
Approval of financial statements


These financial statements were authorised for issue by the Company’s Board of Directors on 26 February 2014.
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