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Karmarts Public Company Limited and its subsidiaries 

Notes to interim financial statements 

For the three-month and nine-month periods ended 30 September 2013  

1. Corporate information  

 Karmarts Public Company Limited (“the Company”) is a public company incorporated 

and domiciled in Thailand. The Company is principally engaged in the distribution of 

consumer products and NGV cars and the provision of warehouse rental and 

warehouse services. The Company’s registered address is 81-81/1, Soi 

Phetchakasem 54 sub 3, Phetchakasem Road, Bangduan, Phasicharoen, Bangkok. 

2. Basis of preparation and accounting policies 

2.1 Basis for the preparation of interim financial statements 

 These interim financial statements have been prepared in accordance with 

Accounting Standard 34 (revised 2009) “Interim Financial Reporting” with the 

Company choosing to present condensed interim financial statements. However, the 

Company has presented the statements of financial position, income statement, 

comprehensive income, changes in shareholders' equity, and cash flows in the same 

format as that used for the annual financial statements. 

 These interim financial statements are intended to provide information additional to 

that included in the latest annual financial statements. Accordingly, they focus on 

new activities, events and circumstances so as not to duplicate information 

previously reported. This interim financial information should therefore be read in 

conjunction with the latest annual financial statements. 

 The interim financial statements in Thai language are the official statutory financial 

statements of the Company. The interim financial statements in English language 

have been translated from the Thai language financial statements. 
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2.2 Basis of consolidation 

 These consolidated interim financial statements are prepared by applying the same 

basis as that applied for the preparation of the consolidated financial statements for 

the year ended 31 December 2012. However, there has been a significant change in 

the composition of the group of companies during the current period since, on         

15 July 2013, the Company purchased 199,998 ordinary shares of Taobao Company 

Limited (or 100% of the 200,000 issued and paid-up shares of that company) at a 

price equal to the par value of Baht 5 per share, or a total of Baht 999,990. That 

company is therefore a subsidiary of the Company. These consolidated financial 

statements include the statement of financial position of Taobao Company Limited 

as at 30 September 2013 and the statements of income and comprehensive income 

for the period from the investment date to 30 September 2013. 

 Material balances and transactions between the Company and its subsidiaries have 

been eliminated from the consolidated financial statements. 

2.3 New accounting standards  

 Below is a summary of accounting standards that became effective in the current 

accounting period and those that will become effective in the future. 

 (a) Accounting standards that became effective in the current accounting 

period 

Accounting standards: 

TAS 12  Income Taxes 

TAS 20 (revised 2009) Accounting for Government Grants and Disclosure 

of Government Assistance 

TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates 

Financial Reporting Standard: 

TFRS 8 Operating Segments 

Accounting Standard Interpretations: 

TSIC 10 Government Assistance - No Specific Relation          

to Operating Activities 

TSIC 21 Income Taxes - Recovery of Revalued                     

Non-Depreciable Assets 

TSIC 25 Income Taxes - Changes in the Tax Status of an 

Entity or its Shareholders 

Accounting Treatment Guidance for Transfers of Financial Assets 
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 These accounting standards, financial reporting standard, accounting standard 

interpretations and accounting treatment guidance do not have any significant 

impact on the financial statements, except for the following accounting standard. 

 TAS 12 Income Taxes  

 This accounting standard requires an entity to identify temporary differences 

between the carrying amount of an asset or liability in the statement of financial 

position and its tax base and recognise the tax effects as deferred tax assets or 

liabilities subjecting to certain recognition criteria. The Company and its subsidiaries 

have changed this accounting policy in this current period and restated the prior 

year’s financial statements, presented as comparative information, as though the 

Company and its subsidiaries had initially recognised the tax effects as deferred tax 

assets or liabilities. The cumulative effect of this change in accounting policy has 

been presented in Note 3 to the financial statements. 

(b)  Accounting standards that will become effective in the future 

   Effective date 

Accounting Standard:  

TAS 12 

(revised 2012)  

Income taxes 1 January 2014 

Financial Reporting Standard:  

TFRS 4  Insurance Contracts 1 January 2016 

Accounting Standard Interpretations:  

TSIC 15 Operating Leases - Incentives 1 January 2014 

TSIC 27 Evaluating the Substance of 

Transactions Involving the Legal Form 

of a Lease 

1 January 2014 

TSIC 29 Service Concession Arrangements: 

Disclosures 

1 January 2014 

TSIC 32 Intangible Assets - Web Site Costs 1 January 2014 

Financial Reporting Standard Interpretations:  

TFRIC 1  Changes in Existing Decommissioning, 

Restoration and Similar Liabilities 

1 January 2014 

TFRIC 4  Determining whether an Arrangement 

contains a Lease 

1 January 2014 

TFRIC 5  Rights to Interests arising from 

Decommissioning, Restoration and 

Environmental Rehabilitation Funds 

1 January 2014 
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   Effective date 

TFRIC 7   Applying the Restatement Approach 

under TAS 29 Financial Reporting in 

Hyperinflationary Economies 

1 January 2014 

TFRIC 10  Interim Financial Reporting and 

Impairment 

1 January 2014 

TFRIC 12 Service Concession Arrangements 1 January 2014 

TFRIC 13 Customer Loyalty Programmes 1 January 2014 

TFRIC 17 Distributions of Non-cash Assets to 

Owners 

1 January 2014 

TFRIC 18 Transfers of Assets from Customers 1 January 2014 

The management of the Company has assessed the effect of the above accounting 

standard, financial reporting standard, accounting standard interpretations and 

financial reporting standard interpretations and believes that they are not relevant to 

the business of the Company and subsidiaries, except TAS 12 (revised 2012), 

TSIC32, TFRIC 1, TFRIC 10, and TFRIC 13 for which the management is still 

evaluating the first-year impact to the financial statements and has yet to reach a 

conclusion. 

2.4 Significant accounting policies 

  The interim financial statements are prepared using the same accounting policies 

and methods of computation as were used for the financial statements for the year 

ended 31 December 2012, except for the change in the accounting policies due to 

the adoption of TAS 12 Income Taxes as follows: 

 Income tax 

  Income tax expense represents the sum of corporate income tax currently payable and 

deferred tax. 

Current tax 

  Current income tax is provided in the accounts at the amount expected to be paid to 

the taxation authorities, based on taxable profits determined in accordance with tax 

legislation. 
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Deferred tax 

  Deferred income tax is provided on temporary differences between the tax bases of 

assets and liabilities and their carrying amounts at the end of each reporting period, 

using the tax rates enacted at the end of the reporting period.  

The Company and its subsidiaries recognise deferred tax liabilities for all taxable 

temporary differences while they recognise deferred tax assets for all deductible 

temporary differences and tax losses carried forward to the extent that it is probable 

that future taxable profit will be available against which such deductible temporary 

differences and tax losses carried forward can be utilised. 

At each reporting date, the Company and its subsidiaries review and reduce the 

carrying amount of deferred tax assets to the extent that it is no longer probable that 

sufficient taxable profit will be available to allow all or part of the deferred tax asset to 

be utilised. 

The Company and its subsidiaries record deferred tax directly to shareholders' equity 

if the tax relates to items that are recorded directly to shareholders' equity.  

3. Cumulative effect of the change in accounting policies due to the adoption of 

new accounting standard  

During the current period, the Company and its subsidiaries made the change 

described in Note 2.3 to the financial statements to its significant accounting policies, 

as a result of the adoption of TAS 12 Income Taxes. The cumulative effect of the 

change in the accounting policies has been separately presented in the statements 

of changes in shareholders’ equity. 

The amounts of adjustments affecting the statements of financial position and the 

statements of comprehensive income are summarised below. 

 (Unit: Thousand Baht) 

 Consolidated financial statements Separate financial statements 

 30 September  31 December  1 January  30 September 31 December  1 January  

 2013 2012 2012 2013 2012 2012 

Statements of financial position  

Increase (decrease) in deferred 

tax assets (16,583) (45,652) 78,434 (16,583) (45,652) 

 

78,434 

Increase in deferred tax liabilities - 511 20,692 - 511 20,692 

Increase (decrease) in 

unappropriated retained 

earnings (16,583) (46,163) 59,586 (16,583) (46,163) 

 

 

59,586 

Decrease in other component of 

shareholders' equity - - 1,844 - - 

 

1,844 



(Unaudited but reviewed) 

 6

 
 (Unit: Thousand Baht) 

 Consolidated financial statements Separate financial statements 

 For the three-month 

period ended           

For the three-month  

period ended          

For the three-month 

period ended         

For the three-month  

period ended         

 30 September 2013 30 September 2012 30 September 2013 30 September 2012 

Statements of comprehensive income 

Profit or loss:  

Increase in income tax expenses 1,458 6,598 1,458 6,598 

Decrease in basic earnings per share (Baht) 0.002 0.011 0.002 0.011 

Decrease in diluted earnings per share (Baht) 0.002 0.010 0.002 0.010 

 (Unit: Thousand Baht) 

 Consolidated financial statements Separate financial statements 

 For the nine-month 

period ended           

For the nine-month  

period ended          

For the nine-month 

period ended         

For the nine-month  

period ended         

 30 September 2013 30 September 2012 30 September 2013 30 September 2012 

Statements of comprehensive income 

Profit or loss:  

Increase in income tax expenses 16,583 30,148 16,583 30,148 

Decrease in basic earnings per share (Baht) 0.028 0.050 0.028 0.050 

Decrease in diluted earnings per share (Baht) 0.026 0.047 0.026 0.047 

4.     Trade and other receivables  

(Unit: Thousand Baht) 

 Consolidated financial 

statements 

Separate financial statements

 30 

September 

31  

December  

30 

September 

31  

December  

 2013 2012 2013 2012 

Trade accounts receivable - related parties 

Aged on the basis of due dates     

Not yet due - - 118 11 

Past due 1 - 3 months - - 79 94 

Past due 4 - 6 months - - 146 261 

Past due 7 - 12 months - - 153 749 

Past due over 12 months - - 5,688 4,678 

Total - - 6,184 5,793 

Less: Allowance for doubtful debts - - (2,927) (2,927) 

Net - - 3,257 2,866 
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(Unit: Thousand Baht) 

 Consolidated financial 

statements 

Separate financial statements

 30 

September 

31  

December  

30 

September 

31  

December  

 2013 2012 2013 2012 

Trade accounts receivable - unrelated parties   

Aged on the basis of due dates     

Post dated cheques 2,098 12,567 2,098 12,567 

Not yet due 50,640 42,646 50,640 42,646 

Past due - Up to 3 months 56,044 28,879 56,044 28,879 

Past due - Over 3 months 18,422 14,186 18,422 14,186 

Returned cheques 4,021 695 4,021 695 

Total  131,225 98,973 131,225 98,973 

Less: Allowance for doubtful accounts (11,066) (10,033) (11,066) (10,033) 

Net 120,159 88,940 120,159 88,940 

Other receivables      

Advances - related person and parties 4,240 380 10,991 5,530 

Others 20,048 22,571 20,103 22,528 

Total 24,288 22,951 31,094 28,058 

Less: Allowance for doubtful accounts - - (1,514) (1,514) 

Net 24,288 22,951 29,580 26,544 

Trade and other receivables - net 144,447 111,891 152,996 118,350 

5. Finance lease receivables 

(Unit: Thousand Baht) 

 Consolidated financial statements / 

Separate financial statements 

 30 September  31 December  

 2013 2012 

Finance lease receivables   

- Due within 1 year 1,431 1,704 

- Due within 2 to 5 years 3,577 4,979 

Total finance lease receivables 5,008 6,683 

Less : Unearned finance lease income (636) (966) 

Finance lease receivables - net 4,372 5,717 

Less: Allowance for doubtful accounts - (569) 

Net 4,372 5,148 
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As at 30 September 2013 and 31 December 2012, the balance of the finance lease 

receivables (net of unearned finance lease income) was classified by aging as 

follows.  

 (Unit: Thousand Baht) 

 Finance lease receivables - net 

 30 September  31 December  

 2013 2012 

Not yet due 4,372 5,148 

Past due over 12 months - 569 

Total 4,372 5,717 

Less: Allowance for doubtful accounts - (569) 

Net 4,372 5,148 

6. Related party transactions 

 During the periods, the Company and its subsidiaries had significant business 

transactions with related parties, which have been concluded on commercial terms 

and bases agreed upon in the ordinary course of business between the Company 

and those companies, such transactions can be summarised as follows: 

 (Unit: Thousand Baht) 

 Consolidated             

financial statements 

Separate  

financial statements 

 

 For the three-month For the three-month  

 periods ended             periods ended              

 30 September 30 September Transfer Pricing Policy 

 2013 2012 2013 2012  

Transactions with subsidiary companies     

Sales of goods and services - - 167 115 Approximate cost and 

market price 

Interest income - - 624 514 6.125  percent per annum 

Transactions with related company     

Rental expenses 90 113 90 113 Contract price 
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(Unit: Thousand Baht) 

 Consolidated              

financial statements 

Separate  

financial statements 

 

 For the nine-month For the nine-month  

 periods ended             periods ended              

 30 September 30 September Transfer Pricing Policy 

 2013 2012 2013 2012  

Transactions with subsidiary companies     

Sales of goods and services - - 389 780 Approximate cost and 

market price 

Interest income - - 1,777 1,507 6.125  percent per annum 

Transactions with related company     

Rental expenses 271 340 271 340 Contract price 

The outstanding balances of the related transactions as at 30 September 2013 and           

31 December 2012 have been shown in the statements of financial position as 

follows:- 

(Unit: Thousand Baht) 

 Consolidated financial  Separate financial  

 Statements statements 

 30 

September 

2013 

31           

December 

2012 

30 

September 

2013 

31           

December 

2012 

Trade and other receivables - related parties    

Subsidiaries 

Director 

- 

4,000 

- 

- 

13,125 

4,000 

10,943 

- 

Related company (related by way of     

   common directors and shareholders) 240 380 240 380 

Total 4,240 380 17,365 11,323 

Less: Allowance for doubtful debts - - (4,441) (4,441) 

Net 4,240 380 12,924 6,882 

Short-term loan to related party  

Subsidiary - - 41,082 35,902 

Less: Allowance for doubtful debts - - (20,412) (20,412) 

Net - - 20,670 15,490 
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During the current period, the balances of loans to related party and the movements 

are as follows: 

(Unit: Thousand Baht) 

 Separate financial statements 

 1   Allowance 30 

 January   for doubtful September 

 2013 Increase Decrease account 2013 

Short-term loan to related party 

Subsidiary   

My Bus Company Limited 35,902 5,180 - (20,412) 20,670 

 As at 30 September 2013 and 31 December 2012, short-term loan to such 

subsidiary matured at call and carried interest at rates of 6.125 percent per annum. 

 Directors and management’s benefits 

 During the period, the Company and its subsidiaries paid salaries, bonuses, meeting 

allowances and gratuities to their directors and management recognised as 

expenses totaling Baht 12.0 million (Separate financial statements: Baht 11.6 million) 

(30 September 2012: Baht 9.0 million, Separate financial statements: Baht 8.7 

million). 

7. Inventories  

 As at 30 September 2013 and 31 December 2012, net inventories of the Company 

amounting to Baht 97 million are related to the project to upgrade the 470MHz 

Mobile Telephone Network to CDMA2000 1X. As discussed in Note 14, the upgrade 

project is currently being considered by the Central Administrative Court.  

 Movements in the allowance for reducing cost of inventories to net realisable value 

during the nine-month period ended 30 September 2013 are summarised below. 
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 (Unit: Thousand Baht) 

 Consolidated financial 

statements/  

 Separate financial 

statements 

Balance as at 1 January 2013 32,736 

Reverse allowance for reducing cost of   

 inventories to net realisable value   (2,840) 

Balance as at 30 September 2013 29,896 

8. Current investments  

(Unit: Thousand Baht) 

 Consolidated financial statements/  Separate financial statements 

 30 September 2013 31 December 2012 

 Cost Fair value Cost Fair value 

Trading securities - ordinary shares 3,713 3,525 4,279 4,249 

Unrealised loss from revaluation  

   of investments (188)  (30)  

Total current investments 3,525  4,249  

9.  Other current assets 

 Allowance for impairment loss on other current assets amounted to Baht 2,671 

million as of 30 September 2013 and 31 December 2012. 

10. Restricted bank deposits 

 As at 30 September 2013 and 31 December 2012, the Company and its subsidiaries 

used bank deposits as security for credit facilities from banks and as a bond for 

litigation before the court. 
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11. Investments in subsidiary companies 

(Unit: Thousand Baht) 

 Paid-up Percentage Separate financial statements 

Company’s name share capital holding Cost method 

 Million Baht Percent 30 September 

2013 

31 December 

 2012 

My Bus Company Limited 9,173 95.16 9,173 9,173 

Taobao Company Limited 1 100.00 1,000 - 

Total 10,173 9,173 

Less:  Allowance for loss on impairment of investment -    

  My Bus Company Limited (9,173) (9,173) 

Net 1,000 - 

 On 15 July 2013, the Company purchased 199,998 ordinary shares of Taobao 

Company Limited (or 100% of the total 200,000 issued and paid-up shares of the 

said company) at a purchase price of par value, or Baht 5 per share, or a total of 

Baht 999,990. 

 As at 30 September 2013 and 31 December 2012, the Company had commitments 

amounting to approximately Baht 55 million in respect of the unpaid shares in My 

Bus Company Limited. 

 On 18 December 2012, a meeting of the Company’s Board of Directors approved the 

disposal of an investment in StarCom Co., Ltd. to a non-related party, and the 

Company sold all of its investment in that subsidiary on 20 December 2012 at a price 

of Baht 5.8 million. Details of the net asset value of StarCom Co., Ltd. as at the 

disposal date are as follows: 

 (Unit: Thousand Baht) 

Total assets 209,200 

Total liabilities (213,861) 

Net asset value (4,661) 

Less: Non-controlling interests of subsidiary 447 

Net asset value attributable to the   

 Company’s investment (4,214) 

Selling price 5,768 

Gain on the disposal of investment in subsidiary 9,982 
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12. Investment properties 

 Changes in fair value for the nine-month period ended 30 September 2013 were as 

summarised below. 

(Unit: Thousand Baht) 

 Consolidated financial 

statements / Separate  

 financial statements 

1 January 2013 162,000 

Decrease in fair value during the period - 

30 September 2013 162,000 

 Majority of investment properties were mortgaged as collateral for short-term and 

long-term credit facilities granted by commercial banks. 

13. Property, plant and equipment 

 (Unit: Thousand Baht) 

 Consolidated  Separate 

 financial statements financial statements 

Cost   

1 January 2013 218,530 150,584 

Acquisitions 8,483 8,316 

Disposals / write-off (7,558) (7,558) 

Transfer in from inventories 661 661 

30 September 2013 220,116 152,003 

Accumulated depreciation   

1 January 2013 102,342 76,670 

Depreciation during the period 15,757 10,656 

Depreciation of disposals / write-off (5,095) (5,095) 

30 September 2013 113,004 82,231 

Net book value   

1 January 2013 116,188 73,914 

30 September 2013 107,112 69,772 
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 The subsidiary's vehicles with net book value as of 30 September 2013 of Baht 37.1 

million (31 December 2012: Baht 42.2 million) have been pledged to secure the 

loans it obtained from financial institutions to pay for part of the cost of the buses 

according to bus sales agreement. 

 As at 30 September 2013, the Company had vehicles and equipment under finance 

lease agreements with net book value amounting Baht 10 million (31 December 

2012: Baht 13 million). 

 The Company has mortgaged a majority of its land with structures thereon and 

machinery as collateral for short-term and long-term credit facilities granted by 

commercial banks. 

14. Network equipment 

As at 31 December 2011, network equipment at gross carrying amount before 

deducting allowance for impairment loss amounting to Baht 351 million is the 

equipment used for the upgrade of the 470MHz Mobile Telephone Network to 

CDMA2000 1X in accordance with the contract between the consortium of a 

subsidiary with Huawei Technologies (Thailand) Co. Ltd., selected by TOT Plc. The 

subsidiary decided to suspend the upgrade project, after it received a notification 

dated 22 January 2007 from the National Telecommunications Commission 

requesting an explanation of the subsidiary’s upgrade project under the contract with 

TOT Plc., since it had not received a license to use communications equipment 

under the CDMA2000 1X cellular system. In addition, the upgrade project of the 

subsidiary had been delayed due to a delay in the receipt of a license to import the 

equipment of TOT Plc. and a license to upgrade the 470MHz Mobile Telephone 

Network to CDMA2000 1X, in accordance with the contract. The subsidiary had 

therefore written to TOT Plc. requesting that it cancel the contract, purchase the 

equipment in which the subsidiary has invested, and pay compensation. TOT Plc. 

sent a letter to the subsidiary informing it to continue the upgrade project and 

notifying it of the change of the completion date for the upgrade project to be used 

for calculating the delay penalty. In addition, TOT Plc. sent the subsidiary another 

letter informing it that it had not breached the contract and that the subsidiary was 

not entitled to request that TOT Plc. cancel the contract and purchase the equipment 

in which the subsidiary has invested. The subsidiary rejected the revised completion 

date of the upgrade contract and requested that TOT Plc. reconsider the cancellation 

of the contract and the purchase of its equipment, since the upgrade contract might 

be in breach of the Private Sector Participation Act B.E. 2535. On       14 May 2007, 

the subsidiary received a letter from the Ministry of Information and Communication 
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Technology, informing it that the matter of whether the Private Sector Participation 

Act B.E. 2535 would be breached had been forwarded to the Royal Decree 

Committee for a decision. Then, on 18 October 2007 the negotiating committee of 

TOT Plc. and the subsidiary met to determine how to proceed following receipt of a 

letter from the Royal Decree Committee, dated 5 October 2007, stating that the 28 

July 2005 contract to upgrade the 470MHz network, dated after the effective date of 

the Private Sector Participation Act B.E. 2535, had the substance of a private sector 

participation in government business and counterparties should proceed in 

accordance with such Act, and that TOT Plc., as the project owner, should therefore 

present the project to the Ministry of Information and Communication Technology 

and the Ministry of Finance for consideration before submitting it to the Cabinet for 

approval. The negotiating committee of TOT Plc. informed the subsidiary that TOT 

Plc. would have to notify the relevant agencies and that it expected the process to 

take more than one year. The subsidiary concluded that it therefore did not intend to 

fulfill the original contract and proposed to the negotiating committee of TOT Plc. that 

they consider purchasing all of the subsidiary’s project equipment. The negotiating 

committee agreed to purchase the equipment relevant to the investment made by 

the subsidiary to upgrade the CDMA 470MHz Mobile Telephone Network and sub-

network. However, the negotiating committee also informed the subsidiary that the 

conclusions of the meeting represented the opinions of the negotiating committee 

and would need to be approved by the Board of Directors of TOT Plc. The Royal 

Decree committee issued a response with respect to the procedure for the 

termination of the 470MHz Mobile Telephone Network agreement (under the letter 

number 663/2551), whereby, if TOT Plc. wishes to exercise its right to terminate the 

agreement or TOT Plc. and the subsidiary agree to terminate the agreement, such 

termination is to be performed in accordance with the principles and conditions 

stipulated in the agreement. It is therefore clear that TOT Plc. and the subsidiary can 

terminate the agreements. The subsidiary subsequently received a letter from TOT 

Plc. requesting that the subsidiary propose a revised solution. The subsidiary 

confirmed the previous proposal whereby TOT Plc. would purchase all of the 

subsidiary’s project equipment. On 21 October 2008, the subsidiary and TOT Plc.’s 

negotiating committee for the termination of the agreement and the purchase of 

project equipment agreed and reached a conclusion. The negotiating committee has 

proposed this conclusion to the Board of Directors of TOT Plc. for approval and 

further action. Later, in July 2011, the subsidiary filed a lawsuit with the Central 

Administrative Court, seeking to have the court order TOT Plc. to pay the amount 

previously negotiated for the network equipment. 
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As a result of the Company’s disposal of the investment in the above subsidiary on 

20 December 2012, as discussed in Note 11, its status as a subsidiary ended. Such 

network equipment was therefore not included in the statement of financial position 

as at 30 September 2013 and 31 December 2012. 

15. Intangible assets 

 Movements of the intangible assets during the nine-month period ended                  

30 September 2013 were summarised below. 

(Unit: Thousand Baht) 

 Consolidated  Separate  

 financial statements financial statements 

Net book value as at 1 January 2013 9,638 451 

Acquisitions 1,359 1,359 

Amortisation during the period (1,639) (369) 

Net book value as at 30 September 2013 9,358 1,441 

16. Other non-current assets 

 As at 30 September 2013 and 31 December 2012, allowance for impairment loss on 

deposit for payphones was Baht 93 million. This deposit was paid in accordance with 

a purchase agreement with a foreign company and related to the upgrade of the 

470MHz Mobile Telephone Network to CDMA2000 1X project. As discussed in Note 

14, the upgrade project is under consideration by Central Administrative Court. 

17. Bank overdrafts and short-term loans from banks 

 Bank overdrafts and short-term loans from banks are secured by the mortgage of the 

Company’s land with structures thereon, majority of machinery, investment 

properties and some of its inventories. Short-term loans from banks are guaranteed 

by certain director of the Company. 
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18. Trade and other payables 

    (Unit: Thousand Baht)

 Consolidated financial 

statements 

Separate financial          

statements 

 30 

September 

31  

December 

30 

September 

31  

December 

 2013 2012 2013 2012 

Trade payables - unrelated parties 10,364 11,799 10,362 11,799 

Other payables 13,747 10,226 11,608 7,999 

Advance received from director - 132 - 132 

Accrued expenses 17,843 5,584 17,843 5,584 

Total trade and other payables 41,954 27,741 39,813 25,514 

19. Other long-term loans 

 As at 30 September 2013 and 31 December 2012, a subsidiary had long-term loans 

from an unrelated company. The loans are repayable in monthly installments until 

2014 and carry interest at a rate of 0.5 percent per annum. 

20. Long-term loan from bank 

(Unit: Thousand Baht) 

Interest rate (percent) Repayment schedule 

Consolidated financial 

statements / Separate financial 

statements 

  30 September   

2013 

31 December 

2012 

MLR-0.5 per annum Repayable in monthly 9,098 31,689 

    installment until 2016   

Less: Current portion  (9,098) (16,425) 

Long-term loan - net  - 15,264 

 The outstanding loan is subject to certain covenants and restrictions, relating to 

matters such as the shareholding of key shareholders and the maintenance of 

certain financial ratio. The loan is guaranteed by the Company's director and the 

mortgage of the Company's investment properties. 
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21. Share capital   

 On 22 April 2013, the Annual General Meeting of the shareholders passed a 

resolution to approve an increase of the registered share capital of the Company 

from Baht 360 million (600 million ordinary shares of Baht 0.60 each) to Baht 396 

million (660 million ordinary shares of Baht 0.60 each) for the purpose of reserving 

the issuance of the said newly issued warrants. The Company registered the 

increase of its share capital with the Ministry of Commerce on 25 April 2013. 

 During the current period, the Company received additional share subscription 

totaling Baht 15.2 million as a result of the exercise of warrants, as discussed in 

Note 23. The Company registered the increase in its paid up share capital to Baht 

4.6 million with the Ministry of Commerce on 7 August 2013 (7.6 million ordinary 

shares of Baht 0.60 each) and the remaining Baht 10.6 million has been recorded as 

share premium in the statement of financial position. 

22. Reduction of share capital with deficit   

 On 15 December 2011, an extraordinary meeting of the shareholders passed a 

resolution to approve a decrease of Baht 240 million in the Company’s registered and 

fully paid-up capital, to Baht 360 million, by reducing the par value of the shares from 

Baht 1.00 to Baht 0.60 each. The decrease of Baht 240 million in share capital, Baht 

4.6 million in the statutory reserve, and Baht 165.3 million in share premium, based 

on the Company’s statement of financial position as of 30 September 2011, will be 

used to offset Baht 394.7 million in the Company's unappropriated deficit. This 

decrease does not affect the existing shares. The Company completed the process 

on 28 February 2012. 

23. Warrants 

 On 8 May 2013, the Company issued 59,997,956 warrants (KAMART-W) to 

subscribe to the Company’s ordinary shares, at a price of Baht zero each in a ratio of 

1 warrant for 10 existing ordinary shares. The warrants are exercisable within 1 year 

from the issuance date at the last business day of July 2013, October 2013, January 

2014 and on 6 May 2014, in a ratio of 1 warrant to 1 new ordinary share, with an 

exercise price of Baht 2 per share. The warrants are negotiable instrument which 

entered in the name certificated. 

 During the current period, 7,588,910 warrants were exercised to purchase the 

Company’s ordinary shares, amounting to Baht 15.2 million, as discussed in Note 21. 
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24. Dividends 

Dividends Approved by 

Total dividends     

(Thousand Baht) 

Dividend 

per share 

(Baht) 

Interim dividends for 2012 Board of Directors’ meeting 

    on 23 February 2012 

 

30,000 0.05 

 Board of Directors’ meeting 

    on 10 August 2012 30,000 0.05 

      60,000 0.10 

    

Final dividends for 2012 Annual General Meeting of 

the shareholders on 22 

April 2013 

 

 

35,999 

 

 

0.06 

Interim dividends for 2013 Board of Directors’ meeting 

on 14 May 2013 35,998 0.06 

 Board of Directors’ meeting 

    on 9 August 2013 36,454 0.06 

  108,451 0.18 

25. Statutory reserve 

 Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the 

Company is required to set aside to a statutory reserve at least 5 percent of its net 

profit after deducting accumulated deficit brought forward (if any), until the reserve 

reaches 10 percent of the registered capital. The statutory reserve is not available for 

dividend distribution. 

26. Income tax 

 Interim corporate income tax was calculated on profit before income tax for the 

period, using the estimated effective tax rate for the year. 
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 Income tax expenses for the three-month and nine-month periods ended                  

30 September 2013 and 2012 are made up as follows: 

    (Unit: Thousand Baht)

 Consolidated / Separate financial statements 

 For the three-month periods 

ended 30 September 

For the nine-month periods 

ended 30 September 

 2013 2012 2013 2012 

  (Restated)  (Restated) 

Current income tax:   

Interim corporate income tax charge 13,359 3,522 17,675 3,522 

Deferred tax:     

Reversal of temporary differences relating to  

 deferred tax 1,458 6,598 16,583 30,148 

Income tax expenses reported in the 

statements of comprehensive income 14,817 10,120 34,258 33,670 

27. Earnings per share 

 Basic earnings per share is calculated by dividing profit or loss for the period 

attributable to equity holders of the Company (excluding other comprehensive 

income) by the weighted average number of ordinary shares in issue during the 

period. 

Diluted earnings per share is calculated by dividing profit for the period attributable to 

equity holders of the Company (excluding other comprehensive income) by the 

weighted average number of ordinary shares in issue during the period plus the 

weighted average number of ordinary shares which would need to be issued to 

convert all dilutive potential ordinary shares into ordinary shares from the issuance of 

warrant (KAMART-W) to subscribe to the Company’s ordinary share as discussed in 

Note 23. The calculation assumes that the exercise took place either at the 

beginning of the earliest period reported or on the date the potential ordinary shares 

were issued. 
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The following table sets forth the computation of basic and diluted earnings per 

share: 

 For the three-month period ended 30 September 2013 

  Weighted  

 Profit for the period average Earnings per share 

 Consolidated Separate number of Consolidated Separate 

 financial  financial  ordinary financial  financial  

 statements statements shares statements statements 

 Thousand 

Baht 

Thousand 

Baht 

Thousand 

shares 

Baht Baht 

Basic earnings per share      

   Profit attributable to equity holders of      

      the Company 50,224 52,487 604,537 0.083 0.087

Effect of dilutive potential ordinary share      

   Warrant - - 36,896   

Diluted earnings per share      

   Profit of ordinary shareholders assuming      

      the exercise warrant to subscribed ordinary share 50,244 52,487 641,433 0.078 0.082

 
 

 For the nine-month period ended 30 September 2013 

  Weighted  

 Profit for the period average Earnings per share 

 Consolidated Separate number of Consolidated Separate 

 financial  financial  ordinary financial  financial  

 statements statements shares statements statements 

 Thousand 

Baht 

Thousand 

Baht 

Thousand 

shares 

Baht Baht 

Basic earnings per share      

   Profit attributable to equity holders of      

      the Company 127,691 133,691 601,529 0.212 0.222

Effect of dilutive potential ordinary share      

   Warrant - - 45,402   

Diluted earnings per share      

   Profit of ordinary shareholders assuming      

      the exercise warrant to subscribed ordinary share 127,691 133,691 646,931 0.197 0.207
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 For the three-month period ended 30 September 2012 

 Profit for the period Weighted Earnings per share 

 (Restated) average (Restated) 

 Consolidated Separate number of Consolidated Separate 

 financial  financial  ordinary financial  financial  

 statements statements shares statements statements 

 Thousand 

Baht 

Thousand 

Baht 

Thousand 

shares 

Baht Baht 

Basic earnings per share      

   Profit attributable to equity holders of      

      the Company 39,379 34,401 600,000 0.066 0.057

Effect of dilutive potential ordinary share      

   Warrant - - 40,565   

Diluted earnings per share      

   Profit of ordinary shareholders assuming      

      the exercise warrant to subscribed ordinary share 39,379 34,401 640,565 0.061 0.054

 For the nine-month period ended 30 September 2012 

 Profit for the period Weighted Earnings per share 

 (Restated) average (Restated) 

 Consolidated Separate number of Consolidated Separate 

 financial  financial  ordinary financial  financial  

 statements statements shares statements statements 

 Thousand 

Baht 

Thousand 

Baht 

Thousand 

shares 

Baht Baht 

Basic earnings per share      

   Profit attributable to equity holders of      

      the Company 113,385 110,033 600,000 0.189 0.183

Effect of dilutive potential ordinary share      

   Warrant - - 38,884   

Diluted earnings per share      

   Profit of ordinary shareholders assuming      

      the exercise warrant to subscribed ordinary share 113,385 110,033 638,884 0.177 0.172
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28. Foreign currency risk 

 The Company and subsidiaries is exposed to foreign currency risk arising mainly 

from purchase and sale of finished goods and equipment that are denominated in 

foreign currencies.  

 The significant balance of financial assets and liabilities denominated in foreign 

currencies is summarised below.  

Foreign    

currency Financial assets Financial liabilities Average exchange rate 

 

30  

September 

31  

December 

30  

September 

31  

December 

30  

September 

31  

December 

 2013 2012 2013 2012 2013 2012 

 (Million) (Million) (Million) (Million) (Baht per 1 foreign     

     currency unit) 

US 

dollar 

 

- - 

 

3.6 1.7 

 

31.5330 30.5824 

29. Fair values of financial instruments 

 As the majority of the Company and its subsidiaries' financial assets and liabilities are 

short-term in nature and the loans carry interest at rates close to current market 

rates, their fair value is not expected to be materially different from the amounts 

presented in the statement of financial position, except for the loans from unrelated 

party that carry interest at fixed rates and are long-term in nature, of which the fair 

value is as follows. 

 (Unit: Million Baht) 

 Book value Fair value 

 

30  

September 

31  

December 

30  

September 

31  

December 

 2013 2012 2013 2012 

Other long-term loans 2.4 4.1 2.3 3.8 
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30. Commitment and contingent liabilities 

30.1 Operating lease commitments and service agreements 

 The Company and its subsidiaries have entered into several lease agreements in 

respect of the lease of land and service agreements. The terms of the non-

cancellable agreements are generally between 1 and 4 years.  

 Future minimum lease payments required under these non-cancellable operating 

lease contracts and service agreements were as follows. 

(Unit: Million Baht) 

 30 September 2013 31 December 2012

    Payable within:   

1 year 11.0 1.9 

2 to 4 years 2.3 0.1 

30.2 Commitment in respect of purchase of finished goods and capital expenses 

 As at 30 September 2013 and 31 December 2012, the Company had commitment in 

respect of purchase of finished goods and equipment of approximately USD 27 

million. 

30.3 Guarantees 

 As at 30 September 2013, there were outstanding bank guarantees of Baht 0.5 

million (31 December 2012: Baht 1.3 million) issued by the banks on behalf of the 

Company and its subsidiary in respect of certain performance bonds as required in 

the normal course of business. 

 As at 30 September 2013 and 31 December 2012, the Company had a guarantee 

commitment in respect of a bank guarantee provided on behalf of StarCom Co., Ltd. 

amounting to Baht 10 million. 

31. Litigation 

In 2009, the Central Tax Court issued a judgment ordering the Company (formerly 

known as Distar Electric Corporation Public Company Limited) to pay excise tax and 

related surcharge totaling Baht 6.2 million on past imports of goods (consisting of 

customs duty of Baht 1.6 million and surcharge of Baht 4.6 million), and the 

Company paid the full amount, as previously disclosed in Note 19 to the financial 

statements for the year ended 31 December 2009. 
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Subsequently, on 13 September 2013, a prosecutor in the Executive Director Office 

of the Department of Economic Crime Litigation 4 filed a lawsuit with the Bangkok 

South Criminal Court against the Company as the first, corporate party and the 

Company’s director as the second, individual party, on the grounds that they had 

committed a wrongful act for the purpose of tax evasion. At present, the case is 

being considered by the Court of First Instance. 

32. Segment information 

Operating segment information is reported in a manner consistent with the internal 

reports that are regularly reviewed by the chief operating decision maker in order to 

make decisions about the allocation of resources to the segment and assess its 

performance.  

For management purposes, the Company and its subsidiaries are organised into 

business units based on its products and services and have four reportable 

segments as follows: 

- Distribution of consumer products segment  

- Distribution of NGV cars and gas tank business segment 

- Bus service operator segment  

- Warehouse rental and warehouse service segment 

No operating segments have been aggregated to form the above reportable 

operating segments. 

The chief operating decision maker monitors the operating results of the business 

units separately for the purpose of making decisions about resource allocation and 

assessing performance. Segment performance is measured based on operating 

profit or loss and on a basis consistent with that used to measure operating profit or 

loss in the financial statements. However, the Company's and its subsidiaries 

financing activities, which give rise to finance costs and finance income and income 

taxes are managed on a Group basis. Therefore these income and expenses are not 

allocated to operating segments. 

Inter-segment revenues are eliminated on consolidation. 
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The following tables present revenue and profit information regarding the Company and its subsidiaries' operating segments for the three-

month and nine-month periods ended 30 September 2013 and 2012, respectively. 

(Unit: Million Baht) 

 Consolidated financial statements 

 For the three-month periods ended 30 September 

  Distribution        

 Distribution of of NGV car Bus service Warehouse rental    Elimination of  

 consumer and gas tank operator and warehouse   Total inter-segment  

 products segment business segment segment service segments Other segments segments revenues Total 

 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 

  (Restated)  (Restated)  (Restated)  (Restated)  (Restated)  (Restated)  (Restated)  (Restated) 

Sales and service income                 

Revenue from external customer 217 153 - 2 3 4 7 7 - - 227 166 - - 227 166 

Operating result                

Segment profit 68 41 - - (2) 1 4 4 (1) 6 69 52 - - 69 52 

Other income               (2) 2 

Financial expenses               (3) (4) 

Profit before income tax expenses              64 50 

Income tax expenses               (14) (10) 

Net profit for the periods               50 40 
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(Unit: Million Baht) 

 Consolidated financial statements 

 For the nine-month periods ended 30 September 

  Distribution        

 Distribution of of NGV car Bus service Warehouse rental    Elimination of  

 consumer and gas tank operator and warehouse   Total inter-segment  

 products segment business segment segment service segments Other segments segments revenues Total 

 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 2013 2012 

  (Restated)  (Restated)  (Restated)  (Restated)  (Restated)  (Restated)  (Restated)  (Restated) 

Sales and service income                 

Revenue from external customer 614 452 3 4 8 12 20 20 2 2 647 490 - (1) 647 489 

Operating result                 

Segment profit 176 137 (14) (1) (4) 1 12 9 - 5 170 151 - - 170 151 

Other income               2 6 

Profit from sale of assets               - 1 

Financial expenses               (10) (11) 

Profit before income tax expenses              161 147 

Income tax expenses               (34) (33) 

Net profit for the periods               127 114 
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The following table presents segment assets of the Company and its subsidiaries as at 30 September 2013 and 31 December 2012: 

   (Unit: Million Baht) 

Distribution of         

Distribution of  NGV car  Warehouse rental   

consumer and gas Bus service and warehouse   

products tank business operator service Other Total Unallocated 

Segment assets segment segment segment segment segments segments assets Consolidated 

30 September 2013 440 146 47 164 12 809 17 826 

31 December 2012 307 183 54 164 13 721 17 738 
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33. Event after the reporting period 

 On 12 November 2013, the Company's Board of Directors meeting passed a 

resolution to approve the payment of an interim dividend of Baht 0.06 per share, from 

the operating results of the third quarter of 2013, or a total of Baht 37.4 million. The 

dividend payment will be made on 9 December 2013.  

34. Approval of interim financial statements 

 These interim financial statements were authorised for issue by the Company’s 

Board of Directors on 12 November 2013. 
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